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MALTA HEALTHCARE CATERERS LIMITED
Annual Report and Consolidated Financial Statements - 31 March 2022

Directors’ report

The directors presented their report and the audited financial statements of the group and parent
company Malta Healthcare Caterers Ltd for the year ended 31 March 2022.

Director

The general directors of the Company who held office during the year were:
James Barbara

Joseph Barbara

Robert Debono

Silvie Debhono

Arthur Gauci

The Company's Atticles of Association do not require any directors to retire.
Date of incorporation

The Company was incorporated on 28 September 2006 under the laws of Malta.

Principal activities

The Group operates in the health sector, engaged mainly in management, catering, nursing, care and
clinical services to hospitals, elderly retirement homes and within the community in Malta and Gozo.

The Company's principal activity is the management and provision of services for the operation of an
old people's residence as well as the provision of catering and ancillary services to hospitals.

Review of business

The results for the financial position of the Company as at 31 March 2022 are disclosed on pages 9 and
10 while the resuits for the year under review are disclosed on page 11.

Total revenue for the Group during this period amounts to €30.4 million (year ended 31/03/2021 was
€78.7 million). The group registered a profit after tax of €8.7million (year ended 31/03/2021 was
€4.6mittion).

Revenue includes recognition of income from the service concession agreement entered into by the
Company with St Vincent de Paul Residence which is allocated and recognised to P&L based on the
separate service obligations within the agreement and the stage of completion of each obligation {refer
to Note 2.21 in these financial statements). During the period in review, the Company has continued to
render its service obligations with relevant revenues recognised (refer to Note 16).

The Company remains otherwise engaged in the provision of catering services similarly to the previous
year, with resulting profits also in line with prior year. The healthcare services arm of the group keeps
supplying the demand for nursing and care providers within the local heaith sector and the community.

The directors expect that the present level of activity will be sustained for the foreseeable future.
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Directors’ report - continued

Since the spread of the COVID-19 pandemic, the Directors and management of Malta Healthcare
Caterers Ltd have continued to monitor the relevant events and situation nationwide, as well on a global
level, to identify in advance and mitigate for any possible issues through external factors which would
be out of the control of the Company.

The Group's main revenue streams have not witnessed any significant impact arising out of the COVID-
19 situation. The health and elderly sector has shown that the services provided by the group are one
of the essential services required and expects the operations to keep on going at the same levels as
prior to the COVID-19 situation.

The nature of the operations of the group, catering for hospitals, already implies taking the necessary
health and hygiene measures required for producing and supplying meals fo vulnerable clients. With
the onset of the COVID-19, the group still had to affect a number of additional measures in its operations
to further minimize the risk of spread of the infection, however the impact of such measures has been
minimal. The group and the company expect to be able to continue its operations in profitable territory
as per previous year.

Financial risk management

The group's and company's activities expose them to a variety of financial risks, including market risk
(including currency risk, fair value interest rate risk and cash flow interest rate risk), credit risk and
liquidity risk. Refer to Note 2 in these financial statements.

Results and dividends

The consolidated financial results are set out on page 11. The directors do not recommend the payment
of a dividend.

Retained earnings carried forward at the end of the financial reporting year for the group and the
company amounted to €25,534,814 (2021: €16,807,803) and €14,155,683 (2021: €10,518,070)
respectively.
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Directors’ report - continued
Statement of directors’ responsibilities for the financial statements

The directors are required to prepare financial statements which give a true and fair view of the state
of affairs of the group and the parent company as at the end of each financial year and of the profit
or loss for that year.

In preparing the financial statements, the directors are responsible for:

e ensuring that the financial statements have been drawn up in accordance with the International
Financial Reporting Standards as adopted by the EU;
selecting and applying appropriate accounting policies;
making accounting estimates that are reasonable in the circumstances;
ensuring that the financial statements are prepared on the going concern basis unless itis
inappropriate to presume that the group and the parent company will continue in business as a
going concern.

The directors are also responsible for designing, implementing and maintaining internal control
relevant to the preparation and the fair presentation of the financial statements that are free from
material misstatement, whether due to fraud or error, and that comply with the International Financial
Reporting Standards as adopted by the EU. They are also responsible for safeguarding the assets of
the group and the parent company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The financial statements of Malta Healthcare Caterers Ltd for the year ended 31 March 2022 are
included in the Annual Report and Consolidated Financial Statements 2022.

Auditors

Charles Scerri & Associates have indicated their willingness to continue in office and a resolution for
their re- appointment will be proposed at the Annual General Meeting.
/())c Z

On behalf of the board

“James Barbara 0?5'3( Debono
Director irector

Registered office:
JPR Buildings Level 1
Taz-Zwejt Road

San Gwann

Malta

19 July 2022



PV BEN RN AL TORE BEPORT
To the Shareholders of Healthcare Caterers Limited

Report on the audit of the financial statements

{plinion
In my opinion:

e Malta Healthcare Caterers Ltd’s Group and Parent Company financial statements (the
“financial statements”) give a true and fair view of the Group and Parent Company's
financial position as at 31 March 2022, and of the Group and Parent Company’s
financial performance for the year then ended in accordance with the International
Financial Reporting Standards (IFRSs), as adopted by EU; and

¢ The financial statements have been prepared in accordance with the requirements of the
Maltese Companies Act (Cap. 386).

What I have audited
Malta Healthcare Caterers Lid’s financial statements, set out on pages 9 to 50, comprise:

e the Consolidated and Parent Company statements of financial position as at
11 March 2022;

+ the Consolidated and Parent Company income statements for the year then ended:

« the Consolidated and Parent Company statements of changes in equity for the year
then ended;

o the Consolidated and Parent Company statements of cash flows for the year then
ended; and

o the notes o the financial statements, which include a summary of significant
accounting policies.

I conducted my audit in accordance with International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of my report.

Ibelieve that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my opinion.

Independence

I am independent of the Group and Parent Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for
Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap. 281) that
are relevant to my audit of the financial statements in Malta. I have fulfilled my other ethical
responsibilities in accordance with these Codes.



PNEPENOENT AUDTTOR'S RIEFPORY
To the Shareholders of Malta Healthcare Caterers Ltd

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with IFRSs as adopted by the EU and the requirements of the
Maltese Companies Act (Cap. 386), and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatements, whether to due to fraud or error.

In preparing the financial statements the general directors are responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the general directors
either intend to liquidate the Group and Parent Company or to cease operations, or have no
realistic alternative but to do so.

Cither informalion

The directors are responsible for the other information, The other information comprises the
information included in the Annual Report (but does not include the financial statements and
my auditor's report thereon).

My opinion on the financial statements does not cover the other information, including the
directors’ report.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or my knowledge obtained in the audit,
or otherwise appears to be materially misstated.

With respect to the directors’ report, I also considered whether the directors’ report includes
the disclosures required by the Maltese Companies Act (Cap.386).

Based on the work I have performed, in my opinion:

e The information given in the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e The directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, I am required to report if I have identified material
misstatements in the directors’ report and other information. I have nothing to report in this
regard.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.
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To the Shareholders of Malta Healthcare Caterers Ltd
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My objective is to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the finanecial statements,
whether due to frand or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group and Parent Company’s internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the general directors.

Conclude on the appropriateness of the general directors’ use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group and
Parent Company’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, I am required to draw attention in my auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor’s report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the Group and Parent Company's
ability to continue as a going concern. In particular, it is difficult to evaluate all of the
potential implications that COVID-19 will have on the Group and Parent Company’s
trade, customers and suppliers, and the disruption to its business and the overall
economy.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and Parent Company to express an
opinion on the financial statements. I am responsible for the direction, supervision and
performance of the audit. I remain solely responsible for my audit opinion.

I communicate with the general directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit,



INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Malta Healthcare Caterers Ltd

Report on other Legal and Regulatory Requirements

I also have responsibilities under the Maltese Companies Act (Cap.386) to report to you if, in my
opinion:

« Adequate accounting records have not been kept, or that returns adequate for my audit
have not been received from branches not visited by us.

o The financial statements are not in agreement with the accounting records and returns.

o Ihave not received all the information and explanations I require for the audit.

I have nothing to report to you in respect of these responsibilities.

Other matter

The Group and Parent Company’s financial statements of Malta Healthcare Caterers Lid for the year
ended 31 March 2021, were audited by a predecessor auditing firm whose opinion, dated 25 October
2021, on those statements was unqualified.

<N

Charles Scerri =
Certified Public Accountant
The Penthouse, Carolina Court, Giuseppe Cali Street, Ta’ Xbiex XBX 1425, Malta.

19 July 2022



MALTA HEALTHCARE CATERERS LIMITED

Annual Report and Consolidated Financial Statements - 31 March 2022

Statements of financiat position

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Contract assets

Investment in subsidiaries
Right of use assets

Deferred tax assets

Total non-current assets

Current assets

Inventory

Current tax assets

Trade and other receivables
Cash and cash equivalents

Total current assets

Total assets

Notes

6

10
11

As at 31 March

Group Company
2022 2021 2022 2021
€ € € €
875,142 754,472 864,336 731,164
2,989,467 3,400,806 2,334,051 2,739,873
27,688,527 28,330,081 27,688,629 28,330,081
- - 26,532 26,532
207,389 207,389 -
27,089 458,414 - 313,602
31,787,614 32,943,773 31,120,837 32,141,352
381,587 261,780 381,587 261,780
360,252 87,176 - 87,176
51,891,035 39,883,560 28,651,261 22,676,117
2,557,27% 9,029,602 370,568 3,366,403
55,190,153 49,262,118 29,403,416 26,391,476
86,977,767 82,205,891 60,524,253 58,532,828




MALTA HEALTHCARE CATERERS LIMITED
Annual Report and Consolidated Financial Statements - 31 March 2022

Statements of financial position - continued

As at 31 March

Group Company
2022 2021 2022 2021

Notes € € € €
EQUITY AND LIABILITIES
Capital and reserves
Share capital 12 932 932 932 932
Retained earnings 25,534,814 16,807,803 14,155,683 10,518,070
Total equity 25,535,746 16,808,735 14,156,615 10,519,002
Non-current liabilities
Trade and other payables 13 4,460,506 8,315,618 - -
Borrowings 14 23,951,422 25,837,612 23,951,422 25,837,612
Deferred tax liability 15 911,354 - 14,021 -
Finance liability 8 161,998 - 222,515 -
Total non-current liabilities 29,485,280 34,153,230 24,187,958 25,837,612
Current liabilities
Trade and other payables 13 23,735,084 28,670,758 18,362,607 20,832,767
Borrowings 14 3,024,315 1,344,257 1,957,371 1,343,447
Finance liability 60,517 - - -
Current tax liabilities 5,136,825 1,228,911 1,859,702 -
Total current liabilities 31,896,224 31,243,926 22,179,680 22,176,214
Total liabilities 61,442,021 65,397,156 46,367,638 48,013,826
Total equity and liabilities 86,977,767 82,205,891 60,524,253 58,532,828

The notes on pages 14 to 50 are an integral part of these financial statements.

The financial statements on pages 9 to 50 were authorised for issue by the board of directors on 19

July 2022 and were signed by:
h%
—
Yo

Roberf P&bono
Director

L

James Barbara
Director

10



MALTA HEALTHCARE CATERERS LIMITED
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Statement of other comprehensive income

Revenue
Cost of sales

Gross profit
Administrative expenses

Operating profit/(loss)

Other income
Finance income

Finance costs
Profit/{loss) hefore tax
Tax {expense)/credit

Profit/{loss) for the year
- total comprehensive
income

Notes

16
17

17

19
21

20

22

Year ended 31 March

Group Company
2022 2021 2022 2021
€ € € €
20,430,248 78,753,891 30,261,806 27424404
(73,899,600} (69,964,546) (21,247,929) (25,329,156)
16,530,648 8,789,345 9,013,877 2,095,248
{(3,261,634)  (3,587,956) (2,852,1582) (2,333,904)
13,269,014 5,201,389 6,161,725 (238,656)
614,232 215,881 - -
786,594 1,049,753 786,594 652,793
{1,313,646) (1,189,461} (1,125,390} (1,102,719)
13,356,194 5,277,562 5,822,929 {688,582)
(4,629,183) (882,780)  (2,185,316) 165,019
8,727,011 4,694,782 3,637,613 {523,563)

i1
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Statement of changes in equity

Group
Sh?re Reta_ined Total
capital earnings
€ € €
Balance as at 31 March 2020 932 12,213,021 12,213,953
Comprehensive income
Profit for the year - 4,594,782 4,584 782
Balance as at 31 March 2021 832 16,807,803 16,808,735
Comprehensive income
Profit for the year - 8,727,011 8,727,011
Balance as at 31 March 2022 932 25,534,814 25,535,746
Company
Sha}re Reta?ned Total
capital earnings
€ € €
Balance as at 31 March 2020 932 11,041,633 11,042,565
Comprehensive income
Loss for the year - (623,563) (523,563)
Balance as at 31 March 2021 932 10,518,070 10,519,002
Comprehensive income
Profit for the year - 3,637,613 3,637,613
Balance as at 31 March 2022 932 14,155,683 14,156,615

The notes on pages 14 to 50 are an integral part of these financial statements.

12
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Statements of cash flows

Cash flows from operating activities
Operating profit/(loss) (including other
income)

Adjustments for;

Depreciation on property plan and
gquipment

Amortisation on intangible asset

Changes in:

Inventories

Right of use assets

Trade and other receivables
Trade and other payables
lLease liabilities

Cash generated from / (used in)
operations

Interest paid
Tax {paid)/refund received

Net cash used in operating activities

Cash flow from investing activities
Purchase of property, plant

and equipment

Additions to service concession
arrangement

Additions in investment in

subsidiary

Net cash used in investing aclivities

Cash flows from financing activities
Proceeds from loans and borrowings
Repayment of loans and borrowings

Net cash used in financing activities

Net movements in cash and cash
eguivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at end of
year

Year ended 31 March

Group Company

2022 2021 2022 2021
€ € € €
13,883,246 5.417,270 6,161,725 {238,656)
308,197 289,425 289,859 276,593
411,339 405,822 405,922 405,922
(119,807} (11,321)  (119,807) {11,321)

(207,389) (207,389) -
(12,007,475) (7,237,710)  (5,975,144) (5,856,223)
(8,790,786) 8,356,322  (2,470,160) 12,697,522

222,515 - 222,515 -
{6,300,160) 7,219,908  (1,692,479) 7,273,837
(527,052} (1,189,461) 1,069,669 (1,102,719)
348,334 (1,012,311)  {1,319,280) 256,982
(6,478,878) 5018,136  (1,942,090) 6,428,100
(428,867) (165,379} 423,031 (139,818)
641,554 (5,451,820) 641,552 (5,451,820)

- (10,833) - -
212,687 (5,618,032) 218,521 (5,591,636)
- 3,145,661 - 3,144,851
(205,322) (860,457) (1,272,266) (860,457)
(205,322} 2,285204  (1,272,2686) 2,284,394
(6,471,513) 1,685,308  (2,995,835) 3,120,858
9,028,792 7,343,484 3,366,403 245,545
2,557,279 9,028,792 370,568 3,366,403

The notes on pages 14 to 50 are integral part of these financial statements.
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Notes to the financial statements

1

1.1

21

Reporting Company

Malta Healthcare Caterers Ltd (the Company) is domiciled in Maita. The Company’s registered office
is at JPR Buildings, Level 1, Taz-Zwejt Road, San Gwann, Maita, SGN 3000. These consolidated
financial statements comprise the Company and its subsidiaries (together referred to as the ‘Group’).
The Group is primarily involved in the management and provision of services for the operation of an
old people's residence as well as the provision of catering and ancillary services to hospitals.

Composition of the Group

The Group is composed of Malta Healthcare Caterers Ltd and the following subsidiaries:

Entity name Regggeered Business activity % hejlsc{s 3"; ;ZZS;;UD in
gzﬁ?zgait dCare Malta Ancillary services to hospitals 100%
HCS Limited Malta Holding company 100%
featiSemiees ara S192000 1 he proven o s

As at 31 March 2022 the percentage of voting rights held by the Group in subsidiaries corresponds to
the percentage held in the issued capital of those entities.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The consolidated financial statements include the financial statements of Malta Healthcare Caterers
11d and its subsidiaries. These consolidated financial statements have been prepared and presented
in accordance with the International Financial Reporting Standards (IFRSs) as adopted by the EU and
the requirements of the Companies Act, 1995. The consolidated financial statements have been
prepared under the historical cost convention.

14
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2.1

2.2

Summary of significant accounting policies - continued
Basis of preparation — continued

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the
use of certain critical accounting estimates. It also requires directors to exercise their judgement in
the process of applying the Group's accounting policies (see Note 4 - Critical accounting estimates
and judgements).

In 2021, the company adopted amendments and interpretations to existing standards that are
mandatory to the company's accounting period beginning on 1 April 2021. The adoption of these
revisions to the requirements of IFRSs as adopted by the EU did not result in substantial changes to
the Company's accounting policies.

Certain new standards, amendments and interpretations to existing standards have been published
by the date of authorisation for issue of these financial statements but are mandatory for the group's
accounting periods beginning after 1 April 2021. The group has not early adopted these revisions to
the requirements of [FRSs as adopted by the EU, and the company's directors are of the opinion that
there are no requirements that will have a possible significant impact on the group's financial
statements in the period of initial application.

The consolidated financial statements have been drawn up on a going concern basis on the
presumption that the related undertakings will continue to provide the company with financial support
to enable it to meet its commitments as and when they fall due.

These consolidated financial statements are prepared under the historical cost basis, unless
otherwise stated. They were authorised for issue by the board of directors on 8 July 2022.

Covid-18

Since early 2020, the world is experiencing an unprecedented crisis caused by the COVID-19
pandemic. The Company considers the effects of the COVID-19 outbreak as the only relevant event
arising during the reporting date. Whilst this is a non-adjusting balance sheet event, the uncertainty
surrounding the duration of this situation is making the way towards recovery unclear.

The principal activity of the Company is the management and provision of services for the operation
of an old people's residence as well as the provision of catering and ancillary services to hospitals of
an investment Company. The crisis has not resulted in the temporary cessation in the Company's
activities. The overall impact of COVID-19 on the Group is therefore expected to be relatively
contained in the context of the Group financial resources and accordingly the directors consider it to
be appropriate to prepare these financial statements on a going concern basis.

The board of directors and senior management remain vigilant on deveiopments and are taking any
measures as and when necessary to ensure the continued viability of the group and to preserve the
group liquid resources to enable it to manage the liquidity demands in an agile and decisive manner
as events unfold.

Statement of compliance
These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards ({FRS) as adopted by the EU. The consolidated financial statements

include some adjustments not included in the books of account of the Group entities, which were
made in order to bring the financial statements of those entities to conformity with IFRS.

15
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Summary of significant accounting policies - continued

Consolidation
{a) Subsidiaries

Subsidiaries are all entities over which the group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. Subsidiaries
are fully consclidated from the date on which control is transferred to the group. They are de-
consolidated from the date that control ceases.

The group uses the acquisition method of accounting to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred,
the liabilities incurred and the equity interests issued by the group. Acquisition-related costs are
expensed as incurred. Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date. On an acquisition-
by-acquisition basis, the group recognises any non-controlling interest in the acquiree either at fair value
or at the non-controlling interest's proportionate share of the acquiree's net assets.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of
the group's share of the identifiable net assets acquired is recorded as goodwill. If this is less than the
fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, the difference
is recognised directly in profit or loss.

inter-company transactions, balances and unrealised gains on transactions between group companies
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the group.

In the company's separate financial statements, investments in subsidiaries are accounted for by the
cost method of accounting i.e. at cost less impairment. Provisions are recorded where, in the opinion of
the directors, there is an impairment in value. Where there has been an impairment in the value of an
investment, it is recognised as an expense in the period in which the diminution is identified. The results
of subsidiaries are reflected in the company's separate financial statements only to the extent of
dividends receivable. On disposal of an investment, the difference between the net disposal proceeds
and the carrying amount is charged or credited to profit or loss. Where necessary, accounting policies
for subsidiaries have been changed to ensure consistency with the policies adopted by the group.
Separate disclosure is made of minority interests. A listing of the group’s principal subsidiaries is set out
in Note 6.

(b) Transactions with non-controlling interest
The Group treats transactions with non-controlfing interest as transactions with equity owners of the
Group. For purchases from non-controlling interest, the difference between any consideration paid and

the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity.
Gains or losses on disposals to non-controlling interest are also recorded in equity.

16
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23

2.4

25

Summary of significant accounting policies - continued
Consolidation - continued
(b) Transactions with non-controffing interest - continued

When the Group ceases to have control or significant influence, any retained interest in the entity is re-
measured to its fair value, with the change in carrying amount recognised in profit or loss. The fair value
is the initial carrying amount for the purposes of subsequently accounting for the retained interest as an
associate, joint venture or financial asset. In addition, any amounts previously recognised in other
comprehensive income in respect of that entity are accounted for as if the Group had directly disposed
of the related assets or liabilities. This may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

If the ownership interest in an associate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in other comprehensive income are
reclassified to profit or loss where appropriate.

Foreign currency translation
(a} Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The euro is the company’s functional
and presentation currency.

(a) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.

Praperty, plant and equipment

All plant and equipment initially recorded at historical cost and are subsequently stated at historical cost
less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of
items. Subsequent costs are included in the asset's carrying amount, or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will flow
to the company, and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to profit or loss during the financial period in which they are incurred.

Depreciation is calculated on the straight-line method to write-off the cost of the assets to their residual
values over their estimated useful lives as follows:

%

Plant and machinery 16.67 - 20
Fixtures and fittings 10 -20
Kitchen equipment 10-20
Computer equipment 20-333
Motor vehicles 20

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.
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2.5

2.6

2.7

Summary of significant accounting policies — continued
Property, plant and equipment - continued

Property, plant and equipment is reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An asset's carrying amount
is written down immediately fo its recoverable amount if its carrying amount is greater than its estimated
recoverable amount. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash- generating units). Non-
financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period.

Gains and losses on disposal of property, plant and equipment are determined by reference to their
carrying amount and are taken into account in determining operating profit.

Goodwill

Goodwill arises on the acquisition of subsidiaries and business operations within the scope of IFRS 3
"Business combinations” and represents the excess of the consideration transferred, the amount of any
non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest
in the acquiree over the fair value of the identifiable net assets acquired. If the total consideration
transferred, non-controliing interest recognised and previously held interest measured at fair value is
less than the fair value of the net assets of the subsidiary or business operation acquired, in the case
of a bargain purchase, the difference is recognised directly in profit or loss. For the purpose of
impairment testing, goodwill acquired in a business combination is allocated to each of the cash
generating units (CGUs) or groups of CGUs, that is expected to benefit from the synergies of the
combination. Each unit or group of units to which the goodwill is allocated represents the lowest level
within the entity at which the goodwill is monitored for internal management purposes. Goodwill is
monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more frequently if events or changes in
circumstances indicate a potential impairment. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less costs of disposal and value in use. The carrying value of the CGU
containing the goodwill is compared to the recoverable amount, which is the higher of value in use and
the fair value less costs of disposal. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are largely independent cash flows (cash-generating units). Any
impairment is recognised immediately as an expense and is not subsequently reversed.

Financial assets
2.7.1.1 Classification

The company classifies its financial assets in the following measurement categories:

—  those to be measured subsequently at fair value (either through other comprehensive income,
or through profit or loss}), and
- those to be measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be
recorded in profit or loss or other comprehensive income (OCI). For investments in equity instruments
that are not held for trading, this will depend on whether the company has made an irrevocable election
at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income (FVOCI).
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2.7

Summary of significaht accounting policies - continued
Financial assets - continued
2.7.1.2 Classification - continued

The group reclassifies debt investments when and only when its business model for managing those
assets changes.

2.7.1.3 Recognition and derecognition

The group recognises a financial asset in its statement of financial position when it becomes a party to
the contractual provisions of the instrument. Regular way purchases and sales of financial assets are
recognised on settlement date, the date on which an asset is delivered to or by the company. Financial
assets are derecoghised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the company has transferred substantially all the risks and rewards of
ownership or has not retained control of the asset.

2714 Measurement

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL
are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

(a) Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the company may classify its debt instruments:

« Amortised cost Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or
loss. Impairment losses are presented as a separate line item in the statement of profit or loss.

« FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains and
losses which are recognised in profit or loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Impairment losses are presented as a separate line item in the statement
of profit or ioss.

e FVPL: Assets that do not meet the criteria for amortised cost or FVOC! are measured at FVPL.

A gain or loss on a debt investment that is subsequently measured at FVPL is recognised in
profit or loss in the period in which it arises.
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2.8

2.9

2.10

Summary of significant accounting policies - continued
Financial assets - continued

2.7.1.4 Measurement - continued

(b) Equity insfruments

The group subsequently measures all equity investments at fair value. Where the Organisation’s
management has elected to present fair value gains and losses on equity investments in OCI, there is
no subsequent reclassification of fair value gains and losses to profit or loss following the derecognition
of the investment. Dividends from such investments continue to be recognised in profit or loss when the
company's right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in the income statement as
applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at
FVOCI are not reported separately from other changes in fair value.

2.7.1.5 Impairment

The company assesses on a forward-looking basis the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

For trade receivables and contract assets, the company applies the simplified approach permitted by
IFRS 9, which requires expected lifetime losses to be recognised from initial recognition of the
receivables (see Note 2 for further details).

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first- in
first-out method. Net realisable value is the estimate of the selling price in the ordinary course of
business, less selling expenses.

Intangible assets - Service concession arrangements

The Group recognises an intangible asset arising from service concession arrangements when it has a
right to charge for use of the concession infrastructure. An intangible asset received as consideration
for providing construction or upgrade services in a service concession arrangement is measured at fair
value on initial recognition with reference to the fair value of the services provided.

Subsequent to initial recognition, the intangible asset is measured at cost, which includes capitalised
borrowing costs, less accumulated amortisation and accumulated impairment losses. The estimated
useful life of an intangible asset in a service concession arrangement is the period from when the Group
is able to charge the public for the use of the infrastructure to the end of the concession period.

Financial instruments - Service concession arrangements

The Group recognises a financial asset arising from a service concession arrangement {Non- derivative
financial assets) when it has an unconditional contractual right to receive cash from or at the direction
of the grantor for the construction or upgrade services provided, and the right to receive cash depends
only on the passage of time. Such financial assets are measured at fair value on initial recognition and
classified as financial assets measured at amortised cost. If the Group is paid for the construction
services partly by a financial asset and partly by an intangible asset, then each component of the
consideration is accounted for separately and is initially recognised at the fair value of the consideration.
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212
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2.14

2.15

2.16

Summary of significant accounting policies - continued
Customer contract assets and liabilities

The timing of revenue recognition may differ from customer invoicing. Trade receivables presented in
the statement of financial position represent an unconditional right to receive consideration (primarily
cash), i.e. the services and goods promised to the customer have been transferred.

By contrast, contract assets mainly refer to amounts allocated per [FRS 15 as compensation for goods
or services provided to customers for which the right to collect payment is subject to providing other
services or goods under that same contract. Contract assets, like trade receivables, are subject to
impairment for credit risk. The recoverability of contract assets is also verified, especially to cover the
risk of impairment should the contract be interrupted.

Contract liabilities represent amounts paid by customers before receiving the goods andfor services
promised in the contract. This is typically the case for advances received from customers or amounts
invoiced and paid for goods or services not transferred yet.

Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less expected credit loss allowances. Trade and other receivables
are recognised initially at the amount of consideration that is unconditional unless they contain
significant financing components, when they are recognised at fair value. The company holds the trade
and other receivables with the objective to collect the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method.

Cash and cash equivalents

Cash and cash quuivalents include cash in hand, deposits held at call with banks and bank overdrafts,
if any. Bank overdrafts are shown within borrowings in current liabilities in the statement of financial
position.

Share capital

Ordinary shares are classified as equity. incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.

Financial liabilities

The Group recognises a financial liability in its statement of financial position when it becomes a party
to the contractual provisions of the instrument. The Group's financial liabilities are classified as financial
liabilities which are not at fair value through profit or loss (classified as 'Other liabilities’) under IFRS 8.
Financial liabilities not at fair value through profit or foss are recognised initially at fair value, being the
fair value of consideration received, net of transaction costs that are directly attributable to the
acquisition or the issue of the financial liability. These liabilities are subsequently measured at amortised
cost. The Group derecognises a financial liability from its statement of financial position when the
obligation specified in the contract or arrangement is discharged, is cancelled or expires.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.
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2.18

219

2.20

Summary of significant accounting policies - continued
Borrowings

Borrowings are recognised initially at the fair value of proceeds received, net of issue costs incurred, if
any. In subsequent periods, borrowings are carried at amortised cost using the effective yield method;
any difference between proceeds (net of issue costs) and the redemption value is recognised in profit
or loss over the period of the borrowings using the effective yield method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or realise the asset and settle the liability simultaneously.

Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised directly in equity. In this case, the tax is also
recognised directly in equity.

Deferred tax is recognised, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, the
deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

Provisions are measured at the present value of the expenditures expected to be required to settle the
abligation using a pre-tax rate that refiects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised
as interest expense.
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2.21

Summary of significant accounting policies — continued
Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
services in the ordinary course of the Group's activities. Revenue is shown net of value-added tax,
returns, rebates and discounts.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and when specific criteria have been met for each
of the Group's activities as described below.

(a) Sales of catering services

Sales of goods are recognised when the company has delivered products to the customer and there is
no unfulfiled obligation that could affect the customer's acceptance of the products. Revenue from
services is generally recognised in the period the services are provided, based on the services
performed to date as a percentage of the total services to be performed. Accordingly, revenue is
recognised by reference to the stage of completion of the transaction under the percentage of
completion method.

{b) Construction contracts

The Group, through concession arrangements, is contracted to build kitchen facilities and buildings for
the Grantor based on their designs and on their property. Revenue is recognised over time since the
Grantor controls the assets as the Group is performing, based on the cost-to-cost method. The related
costs are recognised in profit or loss when they are incurred. Revenue from services performed but for
which the Group does not yet have a contractual right to receive consideration is recognised within
contract assets, whilst prepayments are inciuded in contract liabilities.

{c) Revenue from service concession arrangements

Revenue related to construction or upgrade services under a service concession arrangement is
recognised over time, consistent with the Group's accounting policy on recognising revenue on
construction contracts. Operation or service revenue is recognised in the period in which the services
are provided by the Group. If the setvice concession arrangement contains more than one performance
obligation, then the consideration received is allocated with reference to the relative stand-alone selling
prices of the services delivered.

(d} Financing
Where the group expects to have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year, the company

adjusts the transaction price to reflect the financing component. The difference between the amount
recognised as revenue and the contractual price is recognised as finance income.
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2.23

Summary of significant accounting policies - continued
Borrowing costs

Borrowing costs incurred on funds borrowed specifically for the construction or development of qualifying
non-current assets are capitalised, during the period of time that is required to complete and prepare the
asset for its intended use, as part of the cost of the asset. All other borrowing costs are expensed.
Interest expense is recognised for all interest-bearing instruments on an accrual basis using the effective
interest method. Interest costs include the effect of amortising any difference between net proceeds and
redemption value in respect of the Group's interest-bearing borrowings.

Operating lease

IFRS 16 requires an entity to assess whether a contract is, or contains, a iease at the inception date.

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for a consideration. Leases are recognised as a right-of-use asset and
a corresponding liability at the commencement date, being the date at which the leased asset is available
for use by the Company.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present vaiue of the following lease payments:

= fixed payments (including in-substance fixed payments), less any lease incentives receivable;
» variable lease payments that are based on an index or a rate, initially measured using the index

« or rate as at the commencement date;

» amounts expected to be payable by the Group using residual value guarantees;

= the exercise price of a purchase option if the Group is reasonably certain to exercise that option;
and

= payment of penalties for terminating the lease, if the lease term reflects the Group exercising
that option.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for lessees, the lessee's incremental borrowing rate is
used, being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.

Right-of-use assets are initially measured at ‘cost’ which, where applicable, comprises the following:
» the amount of the initial measurement of lease liability,
= any lease payments made at or before the commencement date less any lease incentives
received:
» any initial direct costs; and « restoration costs

Right-of-use assets are subsequently measured at cost, less accumulated depreciation and any
accumulated impairment losses, except as highlighted below. Right-of-use assets are generally
depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis.
Depreciation is recognised in profit or loss.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-

line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months
or less.
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Financial risk management

Financial risk factors

The Group's activities potentially expose it to a variety of financial risks: market risk (including foreign
exchange risk, fair value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk.
The Group's overall risk management focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's financial performance. The parent company's directors
provide principles for overall company risk management as well as policies covering risks referred to
above and specific areas such as investment of excess liquidity. The Group did not make use of
derivative financial instruments to hedge certain risk exposures during the current and preceding
financial years. The directors do not consider the impact of price risk material to effect the results of the
Group.

(a) Market risk
() Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recoegnised assets and liabilities
which are denominated in a currency that is not the entity's functional currency. The Group's revenues,
purchases and operating expenditure, financial assets and fiabilities, including financing, are mainly
denominated in euro.

Accordingly, the Group is not significantly exposed to foreign exchange risk and a sensitivity analysis for
foreign exchange risk disclosing how profit or loss and equity would have been affected by changes in
foreign exchange rates that were reasonably possible at the end of the reporting period is not deemed
necessary.

(i) Cash flow and fair value interest rate risk

The Group's interest rate risk principally arises from bank borrowings issued at variable rates (Note

13) which expose the Group to cash flow interest rate risk. Management monitors the impact of changes
in market rates on borrowing costs in respect of these liabilities. Based on this analysis, management
considers the potential impact on profit or joss of a defined interest rate shift that is reasonably possible
at the end of the reporting period to be immaterial and accordingly the level of interest rate risk is
contained. The Group's operating cash flows are substantially independent of changes in market interest
rates.
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3 Financial risk management - continued
3.4 Financial risk factors - continued
(b} Credit risk
Credit risk arises from bank deposits as well as credit exposures to customers, including outstanding

receivables and committed transactions. The Group's exposures to credit risk at the end of the financial
period are analysed as follows:

Group Company
Financial assets measured
e et 2022 2021 2022 2021

€ € € €

m’?: 13)“' other receivables g4 599 819 39,697,309 28,651,261 22,069,455
Cash at bank and in hand 5 ggg 579 9,029,602 370,568 3,366,403
(Note 11)

54,157,008 48,726,911 20021,829 25435858

The maximum exposure to credit risk at the reporting date in respect of the financial assets mentioned
above is equivalent to their carrying amount as disclosed in the respective notes to the financial
statements. The group does not hold any collateral as security in this respect. The figures disclosed
above in respect of trade and other receivables exclude indirect taxation and prepayments.

Cash and cash equivalents

The group's cash and cash equivalents are held with local financial institutions with high quality standing
or rating or nothing and are due to be settled on demand. Management considers the probability of
default to be close to zero as the financial institutions have a strong capacity to meet their contractual
obligations in the near term. As a result, while cash and cash equivalents are subject to the impairment
requirements of IFRS 9, the identified impairment loss is insignificant.

Trade receivables (including confract assets)

The group assesses the credit quality of its customers taking into account financial position, past
experience and other factors. it has policies in place to ensure that sales of goods and services are
effected to customers with an appropriate credit history. The group monitors the performance of its
receivables on a regular basis to identify incurred coliection losses, which are inherent in the group's
debtors, taking into account historical experience in collection of accounts receivable.
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31

Financial risk management - continued
Financial risk factors - continued
Trade receivables (including contract assets) - continued

In view of the nature of the group's activities and the market in which it operates, the group had a
significant amount of its receivables from entities under the control of the Government of Malta in relation
to health care and catering services. Whilst no individuat customer or group of dependent customers is
considered by management as a significant concentration of credit risk with respect to trade debts (due
to the involvement of the Government of Malta), these exposures are monitored and reported more
frequently and rigorously. These customers trade frequently with the respective group undertaking and
are deemed by management to have excellent credit standing, usuafly taking cognisance of the
performance history without defaults.

The group manages credit limits and exposures actively in a practicable manner such that there are no
material past due amounts receivable from customers as at the reporting date. The group's frade and
other receivables, which are not impaired financial assets, are principally debts in respect of transactions
with customers for whom there is no recent history of default. Management does not expect any losses
from non-performance by these customers.

Impairment of trade receivables (including contract assets)

The group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based
on shared credit risk characteristics and the days past due. Contract assets have substantially the same
risk characteristics as the trade receivables for the same types of contracts. The group has therefore
concluded that the expected loss rates for trade receivables are a reasonable approximation of the loss
rates for contract assets.

The expected loss rates are based on the payment profiles of sales over a period of time before the
reporting date and the corresponding historical credit losses experienced within this period. The historical
loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables. The group uses judgement in making these
assumptions and selecting the inputs to the impairment calculation and adjusts the historical loss rates
based on expected changes in these factors. Credit loss allowances include specific provisions against
credit impaired individual exposures with the amount of the provisions being equivalent to the balances
attributable to credit impaired receivables.
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3.1

Financial risk management - continued
Financial risk factors - continued

On that basis, the loss allowance for the group as at 31 March 2022 and 31 March 2021 was determined
as follows:

Up to 30

31 to 60 981 to 120
31 March 2022 Current days  days past 61 to 90 days days past Total
past due
past due due due
i’;geaed loss 0.05%  0.42% 0.78% 1.15% 1.52%
Gross carrying
amount (€) 15828378 1,476,120 1,645,038 3 183,557 917,689 23,050,782
(L€°)SS allowance 7.914 6,200 12,831 36,611 13,949 77 505
Up to 30 31to 60
P 61to 90 days  91to 120
31 March 2021 Current days days past past due days past Total
past due due due
Expected loss
rate 0.04% 0.29% 0.79% 0.95% 3% - 3.94%
Gross carrying
amount (€) 13,547,300 2,839,063 1,806,743 1118087 2,768,880  22,080,08
Loss allowance 5 419 8,233 14,273 10,622 90,257 128,804

(€)

The group established an allowance for impairment that represented its estimate of expected credit losses
in respect of trade receivables. The individually credit impaired trade receivables mainly relate to a
number of independent customers which are in unexpectedly difficult economic situations and which are
accordingly not meeting repayment obligations. Hence, provisions for impairment in respect of credit
impaired balances with trade customers relate to entities which are in adverse trading and operational
circumstances. Reversals of provisions for impairment of credit impaired receivables arise in those
situations where customers recover from unfavourable circumstances and accordingly start meeting
repayment obligations. The group does not hold any significant collateral as security in respect of the
credit impaired assets. The movements in credit loss allowances of these receivables are disclosed in
Note 7.

Trade receivables and contract assets are written off when there is no reasonable expectation of recovery.
Indicators that there is no reasonable expectation of recovery include, amongst others, the failure of a
debtor to engage in a repayment plan with the group, and a failure to make contractual payments for a
period of greater than a year past due.

Impairment losses on trade receivables and contract assets are presented as net impairment losses within
operating profit. Subsequent recoveries of amounts written off are credited against the same line item.

Categorisation of receivables as past due is determined by the group on the basis of the nature of the
credit terms in place and credit arrangements actually utilised in managing exposures with customers. At
31 March 2021 and 2020, the group's past due but not impaired receivables and the carrying amount of
trade receivables that would otherwise be past due or credit impaired whose terms have been
renegotiated, were not deemed material in the context of the group's trade receivables figures.
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3.1

Financial risk management - continued
Financial risk factors - continued
Amounts owed by related parties and other receivables

The group's and the company's receivables also inciude amounts owed by related parties forming part
of the db Group and James Caterers Group, associates and other related parties (refer to Note 7). The
group's treasury monitors intra-group credit exposures on a regular basis and ensures timely
performance of these assets in the context of overall group liquidity management. The group assesses
the credit quality of these related parties taking into account financial position, performance and other
factors. The group takes cognisance of the related party relationship with these entities and
management does not expect any losses from non-performance or default.

With respect to the group's and the company’s current amounts owed by related parties and other
receivables, since such balances are repayable on demand, expected credit losses are based on the
assumption that repayment of the balance is demanded at the reporting date. In this respect, the
directors considered such balances to have low credit risk and a low risk of default. Accordingly, the
expected credit loss allowance attributable to amounts owed by related parties and other receivables
was deemed immaterial.

{c) Liquidity risk

The group is exposed to liquidity risk in refation to meeting future obligations associated with its financial
liabilities, which comprise principally the bonds issued to the general public (Note 19), other interest-
bearing borrowings (Note 12) and trade and other payables (Note 13). Prudent liquidity risk
management includes maintaining sufficient cash and committed credit lines to ensure the availability
of an adequate amount of funding to meet the group's obligations.

Management monitors liquidity risk by reviewing expected cash flows, and ensures that no additional
financing facilities are expected to be required over the coming year. This is also performed at a central
treasury function which controls the overall liquidity requirements of the group within certain
parameters. The group's liquidity risk is actively managed taking cognisance of the matching of cash
inflows and outflows arising from expected maturities of financial instruments, together with the group's
committed bank borrowing facilities and other intra-group financing that it can access to meet liquidity
needs. In this respect management does not consider liquidity risk to the group as significant taking into
account the liquidity management process referred to above.

The table below analyses the Group and Company's financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within twelve months
equal their carrying balances, as the impact of discounting is not significant.
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3. Financial risk management - continued

3.1 Financial risk factors - continued

(c) Liquidity risk —continued

Group

At 31 March 2022
Bank Borrowings
Trade and other
payables

At 31 March 2021
Bank Borrowings
Trade and other
payables

Company

At 31 March 2022
Bank Borrowings
Trade and other
payables

At 31 March 2021
Bank Borrowings
Trade and other
payables

Less than 1 Between 1 and Between 2 and 5 Qver b Total
year 2 years years years
€ € € € €
4,012,224 3,019,840 11,657,461 13,227,331 31,916,856
23,735,084 4,460,506 - - 28,195,590
27,747,308 7,480,346 14,657,461 13,227,331 60,112,446
2,350,046 2,349,236 13,741,120 16,906,623 35,347,025
28,670,758 3,457,493 4,858,125 - 36,968,376
31,020,804 5,806,729 18,599,245 16,906,623 72,333,401
Less than 1 Between 1 and Between2and5b Qver 5 Total
year 2 years years years
€ € € € €
2,945,280 3,019,840 11,657,461 13,227,331 30,849,912
18,362,607 - - - 18,362,607
21,307,887 3,019,840 11,657,461 13,227,331 49,212,519
2,349,236 2,945,280 14,682,503 13,453,888 33,430,807
20,832,767 - - - 20,832,767
23,182,003 2,945,280 14,682,503 13,453,888 43,965,776
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3.

3.2

3.3

Financial risk management - continued
Capital risk management

The Group's objectives when managing capital are to safeguard the respective Group's ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders, and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the parent company may issue new shares or adjust the amount of dividends paid to
shareholders.

The Group's equity, as disclosed in the statement of financial position, constitutes its capital. As from
2018, the group started to monitor the level of capital on the basis of the ratio of aggregated net debt to
total capital. Net debt is calcutated as total borrowings, as shown in the consolidated statement of
financial position, less cash at bank and in hand. Total capital is calculated as total equity, as described
below, plus net debt. The aggregated figures in respect of the group are reflected in the following table:

Group
2022 2021
Total external borrowings 26,975,737 27,181,869
quity -as shO\_rv_n in the consolidated statement 25,222,856 16,608,735
of financial position
Total capital 52,198,593 43,790,604
52% 62%

Net debt/total capital

The Group maintains the level of capital by reference to its financial obligations and commitments arising
from operational requirements. In view of the nature of the Group's activities and the extent of borrowings
of debt, the capital level as at the end of the reporting period is deemed adequate by the directors.

Fair vaiues of financial instruments

At 31 March 2021 and 2020, the carrying amounts of cash at bank, receivables, payables, accrued
expenses and current borrowings reflected in the financial statements are reasonable estimates of fair
values in view of the nature of these instruments on the relatively short pericd of time between the
origination of the instruments and this expected realisation. Balances with shareholders and related
parties which are repayable on demand are equivalent to their carrying amounts. The fair value of non-
current advances to subsidiaries (for the company), fioating interest rate bank borrowings {for the group
and the company), loan payable to third party (for the group and the company) at the end of the reporting
period is not significantly different from the carrying amount.
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4, Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and based on historical experience and
other factors including expectations of future events that are believed to be reasonable under the
circumstances. In the opinion of the directors, the accounting estimates and judgements made
in the course of preparing these financial statements are not difficult, subjective or complexto a
degree which would warrant their description as critical in terms of the requirements of IAS 1.

Critical judgements in determining scope of arrangement

The analysis on whether IFRIC 12 Service Concession Arrangements, applies to certain
contracts and activities involves various complex factors and it is significantly affected by legal
interpretation of certain contractual agreements or other terms and conditions with public sector
entities.

The application of IFRIC 12 requires extensive judgement in relation with, amongst other factors
(i) the identification of certain infrastructures (and not contractual agreements) in the scope of
[FRIC 12, (i) the understanding of the nature of the payments in order to determine the
classification of the infrastructure as a financial asset or as an intangible asset and (jii) the
recoghition of the revenue from construction and concessionary activity.

Changes in one or more of the factors described above may significantly affect the conclusion as
to the appropriateness of the application of IFRIC 12 and, therefore, the results of operations or
our financial position.

Critical judgements in allocating the transaction price in the Group's service concession
arrangements

The service concession arrangements identified by management during the reporting period,
were negotiated simultaneously, and, although these were judged as two separate concession
arrangements, the prices of each arrangement were impacted by the other. In addition,
management identified multiple performance obligations in each concession arrangement.
Because of this, the transaction price had to be allocated to the distinct performance obligations
on a relative stand-alone selling price basis.

Management estimated the stand-alone selling price of each performance obligation at contract
inception based on, where possible, observable prices of the type of service the Group already
provides. Where this was not possible, the Group used a cost plus mark-up approach in
determining the seliing price of the respective performance obligation(s ).
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6. Intangible Assets

Group Company
2022 2021 2022 2021
€ € € €

Goodwill
Year ended 31 March
Opening and closing cost )
and carrying amount 650,000 650,000 )
Service concession arrangement right to
charge for use of asset
Year ended 31 March 2021
Opening carrying amount 2,739,973 3,145,895 2,739,973 3,145,895
Amortization {405,922) {405,922) (405,922) (405,922)
Closing amount and carrying
amount 2,334,051 2,739,973 2,334,051 2,739,973
Computer software
Opening cost 40,833 - - -
Amortisation (5,417) - - -
Additions - 10,833 - -
Closing cost and carrying i i
amount 5,416 10,833
Total intangible amount 2,989,467 3,400,806 2,334,051 2,739,973

Goodwill arising from the acquisition of subsidiaries during is monitored by management in one
operating segment level. As at 31 March 2022, the directors reviewed the acquired operations, and
based on the current year's results since acquisition and plans for the foreseeable future, they are
confident that the recoverable amount of goodwill is not materially different from the carrying amount.

Service concession arrangement relates to the recognition of an intangible asset received as

consideration for providing construction or upgrade services in a service concession arrangement (Note
14).
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7. Investment in subsidiaries

Company
2022 2021
€ €
Cost at 1 January
Opening carrying amount 26,532 26,532
Cost and carrying amount at 31 December 26,532 26,532

These subsidiaries all operate in the local health care industry. They principally provide nursing and
caring and clinical services to a number of hospitals and eiderly homes in Maita and Gozo.

The principal subsidiaries at 31 March 2022 and 31 March 2021, whose results and financial position
affected the figures of the group, are shown below:

. . Class of Percentage of shares held
Registered office shares held %
2022 2021
BLB 009Y,
HCS Limited Bulebel Industrial Estate Ordinary 100% 100%
Zejtun
Healthmark Care 'Kappara Business Centre’,
Services 113 Level 1, Birkirkara Road Ordinary 100% 100%
Ltd San Gwann
Health Services 'Kappara Business Centre',
Group 113 Level 1, Birkirkara Road Ordinary 100% 100%
Limited San Gwann
. 'Kappara Business Centre',
Supporl Services 443 Level 1, Birkirkara Road  Ordinary 99,9% 99,9%
San Gwann
BLB 009Y,
Healthcare Services  The Food Factory, . o o
Franchising Limited  Bulebel Industrial Estate, Ordinary 99,8% 99,8%
Zejtun
Healthcare
gﬂiﬁsalgte?g\t&eulf Ordinary 100% 100%
DMCC
Healthmark
Consultancy & Ordinary 100% 100%

Management Guif
DMCC
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8. Right-of-use assets

The Group has lease renting premises contract. The leases has lease terms of five years, with the

option to extend to two more.

The table below depicts the carrying amounts of the right-of-use assets recognised and the movements

during the year.

Group and Company Premises Total
€ €

Net book value

at 1 April 2021 259,236 259,236

Amortisation (51,847) (51,847)

Net book value 207.389 207.389

at 31 March 2022

The table below depicts the carrying amounts of lease liabilities included under other financial liabilities

and movements during the year.

2021
€

2022

€

Opening balance / acquisitions through business combinations 254,036
Interestexpense 7.479
L ease paymenis (39,000)
222,515

Current lease liability 60,517
Non-current lease liability 161,998
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9. Inventory

Consumables
Food
Spare parts

10.Trade and other receivables

Current
Trade receivables
Allowance for ECL on trade receivables

Advanced payments

Amounts owed by shareholders
Amounts owed by subsidiaries
Amounts owed by other related parties
Other receivables and indirect taxation
Allowance for EGL on other financial
assets

Court deposits

Prepayments and accrued income

Group Company

2022 2021 2022 2021
€ € € €
249,415 172,063 249,415 172,083
130,013 79,734 130,013 79,734
2,159 9,983 2,159 9,983
381,587 261,780 381,587 261,780

Group Company
2022 2021 2022 2021
€ € € €
23,050,782 22,080,082 4,717,753 3,882,151
(37,226) (128,804) - -
23,013,556 21,951,278 4,717,753 3,882,151
2,585,360 360,965 2,535,248 360,120
10,481,834 7,520,180 10,645,341 7,518,980
- - 5,291,491 6,404,135
6,392,298 5,946,556 816,510 664,189
549,325 331,837 128,512 128,800
- (13,507) - -
3,600,000 3,600,000 3,600,000 3,600,000
5,268,662 186,251 915,406 117,742
51,891,035 39,883,560 28,651,261 22,676,117

Amounts owed by shareholders, subsidiaries, and related parties are interest free, unsecured and

repayable on demand.

The amount of €3.6 million consists of funds deposited by the Company with the First Hall Civil Court
of Malta on the 15 September 2020 to obtain a counter-warrant for a garnishee order filed against the
Company. Such garnishee order was filed by one of the Company's sub-contractors on 1 September
2020. The amount is being retained by the Courts of Malta subject to the outcome of ongoing arbitration
proceedings presided by the international Chamber of Commerce Tribunal. While the recovery of the
deposit depends on decision of the ICC Tribunal, the directors believe that the company has a strong
position in this case and are optimistic for a favourable award by the Tribunal.
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41. Cash and cash equivalents

For the purposes of the statements of cash flows, the year-end cash and cash equivalents

comprise the following:

Cash at bank and in hand
Bank overdraft (Note 14)

12. Share Capital

Authorised

1,000 "A" and 1,000 "B"

ordinary shares of €2.329373 each
Issued and 20% paid up

1,000 "A" and 1,000 "B"

ordinary shares of €2.329373 each

13. Trade and other payables

Non-current
Indirect taxation

Total non-current

Current

Trade payables

Amounts owed to shareholder
Amounts owed to subsidiaries
Amounts owed to related parties
Indirect taxation and social security
Accruals and other payables

Total current

Total trade and other payables

Group Company
2022 2021 2022 2021
€ € € €
2,557,279 9,028,602 370,568 3,366,403
- {810) - -
2,657,279 9,028,792 370,568 3,366,403
Group and Company
2022 2021
€ €
4,659 4,658
932 932
932 932
Group Company
2022 2021 2022 2021
€ € € €
4,460,506 8,315,618 - -
4,460,506 8,315,618 - -
3,737,514 2,891,934 3,583,656 2,816,450
2,191,572 4,348,574 1,451,144 4,348 574
- - 11,391,724 11,703,220
277,633 1,129,200 321,020 365,800
11,772,680 15,775,299 542,180 760,101
5,755,685 4,525,661 1,072,883 838,622
23,735,084 28670,758 18,362,607 20,832,767
28,195,590 36,986,376 18,362,607 20,832,767

Amounts owed to shareholders, subsidiaries and related parties are interest free, unsecured and

repayable on demand.
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14. Borrowings

Group Company
2022 2021 2022 2021
€ € € €
Current
Bank overdraft 1,066,944 810 - -
Bank loans 1,957,371 1,343,447 1,957,371 1,343,447
At year end 3,024,315 1,344,257 1,957,371 1,343,447
Non-current
Bank loans 23,951,422 25837612 23,951,422 25837612
Total borrowings 26,975,737 27,181,869 23,951,422 27,181,059

The company's banking facilities as at 31 March 2022 amounted to €31,339,407 (2021:
£€31,463,559). These facilities are mainly secured by:

(a) general hypothecs over all company's assets;
(b) joint and several suretyship by shareholders;
(c) letter of undertaking.

The banking facilities of the other group undertakings as at 31 March 2022 amounted to €7,100,000
(2021: €7,100,000). These facilities are mainly secured by:

(a) general hypothecs over the Group's assets,
(b) guarantees provided by shareholders.

The interest rate exposure of the bank borrowings of the Group and company was at floating rates
and the weighted average effective interest rates at the end of the financial reporting period was as
follows:

Group Company
2022 2021 2022 2021
Bank borrowings 3,7% 4.1% 3,7% 4,1%
15. Deferred taxation
Group Company
2022 2021 2022 2021
€ € € €
At the beginning of year 458,414 915,267 313,602 148,583
Movement in temporary differences (910,744) 700,700 (327,623) 165,019
Group loss absorbed (431,935) (1,157,553) - -
At year end (884,265) 458 414 (14,021) 313,602
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15, Deferred taxation - continued

Deferred income taxes are calculated on temporary differences under the liability method using a
principal tax rate of 35% (2021: 35%).

The balances at 31 March 2022 and 2021 represent.

Group Company

2022 2021 2022 2021
€ € € €

Deductible temporary differences
- attributable to depreciation on property, (884,265) 188,927 (14,021) 51,179

plant and equipment and provisions

- attributable to capital allowance - 128,967 - 121,903
- frading losses - 140,520 - 140,520

{884,265) 458,414 (14,021) 313,602

Deferred taxation is composed of deferred tax assets and liabilities which are expected to be settled
principally after more than twelve months.

16. Revenue

Revenue is derived in the local market as foliows:

Group Company

2022 2021 2022 2021

€ € € €

Group support services - - 757,600 760,000
Service concession arrangements

- Catering services 2,738,682 5,269,486 2,738,682 5,269,486

- Management services 20,303,774 12,327,356 20,303,774 12,327,356

- Construction and furnishing of kifchen - 426,284 - 426,284

- Construction and furnishing of blocks 702,724 4 588,774 702,724 4 588,774

Catering services 5,759,026 4,052,504 5,759,026 4,052,504

Healthcare services 60,926,042 52,089,487 - -

Total revenue 90,430,248 78,753,891 30,261,806 27,424,404

During the year/period ended 31 March 2021 and 2020, the company provided support services to its
subsidiaries, which directly impact their operations.

Unsatisfied long-term contracts
The following table shows unsatisfied performance obligations resulting from the Group's service

concession arrangements disclosed below:
Group and company

2022 2021
Aggregate amount of the transaction price allocated to:
- catering services 19,932,219 22,400,000
- management services 242,041,439 251,000,000

Management expects that the revenue with respect to the unsatisfied performance obligations noted
above will be recognised in the following accounting periods:
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16. Revenue - continued

FY2023 FY2024 FY2025 - FY2029 -
FY2029 FY2035
% oftrans. % oftrans. % oftrans. % of trans.
- catering services 17.6 17.6 64.7
- management services 8.3 8.3 41.3 422

Service concession arrangements

in November 2017, the company entered into a number of agreements with the respective Ministry, on
behalf of the Government of Malta ("the Grantor"). Management assessed that the agreements should
be combined when determining their accounting implications since the amount of consideration
negotiated in one contract was impacted by obligations in other contracts. As a consequence, the
transaction price negotiated in the agreements has been allocated to the different performance
obligations (note 1.20) on a relative fair value basis. The recognition of revenue for each performance
obligation is not in line with the invoicing rights established in the arrangements, accordingly, this gives
rise to the recognition of contract assets and contract liabilities.

The company identified two concession arrangements emanating from the multiple contracts:
Construction of new kitchen at St Vincent de Paul Residence (SVDP) and provision of catering services

The Company was contracted to construct a fully-equipped kitchen at SVDP residences. The
construction of the kitchen started in January 2018 and it was completed and available for use in July
2018. Under the terms of the agreements, the Group may provide catering and other public services
from the kitchen to the current residents of SVDP. As part of the arrangements, the Group also re-
negotiated the terms of the catering services to the current SVDP residences, which have been granted
for a period of ten years, with the option to renew for a further five-year period; the renewal option is
however subject to mutual agreement and hence been excluded from the term when estimating the
transaction price. The Group will be responsible for any maintenance services required during the
concession period, however management does not expect maijor repairs to be necessary during the
concession petiod.

The Group has received the right to charge the Grantor a fee for each meal from the catering services,
which will be payable as invoiced. The fee is established in the agreement on a per-meal basis and is
only subject to inflationary revisions during the term. At the end of the concession period, the kitchen
will become the property of the Grantor and the Group will have no further involvement in its operation
or maintenance requirements unless otherwise contracted through mutual agreement.

The rights of the Grantor to terminate the agreement include poor performance by the Group and in the
event of a material breach in the terms of the agreement. The rights of the Group to terminate the
agreement include failure of the Grantor to make payment under the agreement, a material breach in
the terms of the agreement and any changes in law that would render it impossible for the Group to
fulfil its requirements under the agreement.

For the year ended 31 March 2022, the Group has recognised revenue consisting of €0.7 million (2021:
€0.4million} on construction and €3.5 million (2021: €5.3 million) on operation of the catering services.
Part of the €4.6million construction revenue recognised in 2018 relates to the €3.9million heing
recognised as intangible asset as discussed below. Also, around €0.3million of contract asset is
recognised in the statement of financial position in 2018 for the construction of the 1st floor of the
kitchen.
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16. Revenue - continued

The revenue recognised in relation to construction during the year period ended 31 March 2022
represents the fair value of the construction services provided in constructing the kitchen. The Group
has recognised in 2018 an intangible asset received as consideration for providing construction or
upgrade services in a service concession arrangement of €3.9million (note 5), of which €0.4 million has
been amortised in 2022 (2021: €0.4 million). The intangible asset represents the right to charge the
Grantor a fee for the catering services.

Profit generated for the catering service concession agreement for the period ended 31 March 2022 is
€0.9million (2021: €0.8million profit).

Construction of four buildings at St Vincent de Paul Residence (SVDF) and provision of management
services

The Group also contracted to construct four new buildings, each consisting of 126 beds, for the Grantor
to be able to house additional residents. The construction of the buildings started in December 2018
and was completed during FY2021. Under the terms of the agreements, the Group will be responsible
for the provision of all management services pertaining to the new buildings. The management services
have been granted for a period of fifteen years upon inception of contract. The Group will be responsible
for any maintenance services required during the concession period, however management does not
expect major repairs to be necessary during the concession period.

The arrangement includes a rate per unoccupied bed, and a (higher) rate per occupied bed. The rate
per unoccupied bed has therefore been considered as a guaranteed minimum annual payment for each
year that the management services are provided. The incremental charge per occupied bed is over and
above the guaranteed minimum annual payment to be received from the Grantor. The rates established
in the agreement are subject to annual inflationary revisions. At the end of the concession period, the
buildings will become the property of the Grantor and the Group will have no further involvement in its
operation or maintenance requirements uniess otherwise contracted through mutual agreement.

The service concession agreement does not contain a renewal option. The rights of the grantor to
terminate the agreement include poor performance by the Group and in the event of a material breach
in the terms of the agreement. The rights of the Group to terminate the agreement include failure of the
Grantor to make payment under the agreement, a material breach in the terms of the agreement and
any changes in law that would render it impossible for the Group to fulfil its requirements under the
agreement.

For the year ended 31 March 2022, the Group has recognised revenue of €0.7 million (2021: €4.6
million) on construction. Management services generated

€20.3 million revenue {2021: 12.3 million). The revenue recognised in relation to construction in 2022
represents the fair value of the construction services provided in constructing the buildings, according
to the stage of completion as at balance sheet date.

The Group has recognised a service concession contract asset, initially measured at the fair value of
the construction services representing the present value of the guaranteed annual minimum payments
to be received from the Grantor. Contract liabilities were set-off to these amounts to show the net
position of the Company and the Group in terms of this service concession agreement.

Profit generated for the building construction service concession for the period ended 31 March 2022
is €0.4million (2021: loss of €8million).
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17. Expenseas by nature

Employee benefit expense (Note 18)
Operating supplies and related expenses
Professional fees

Rents payable

Energy costs

Depreciation on property,

plant and equipment (Note 5)
Amortisation charge of intangible asset
(Note 6)

Amortisation charge of ROU asset
Royalty fee

Other expenses

Total cost of sales and administrative
expenses

Auditors' fees

Group Company

2022 2021 2022 2021
€ € € €
65,988,514 54,951,160 14,230,112 8,805,400
5,143,133 15,794,737 5,143,133 15,703,571
552,819 470,498 551,340 442 864
77,555 41,456 27,924 -
643,712 472,972 643,712 472,972
308,197 289,425 289,857 276,693
405,922 405,922 405,922 405,922

51,847 - 51,847
- - 1,232,010 873,219
3,989,535 1,126,332 1,524,224 682,519
77,161,234 73,552,502 24,100,081 27,663,060

Fees charged by the auditors for services rendered during the financial years ended 31 March 2022

and 2021 relate to the following:

Parent company auditor
Other auditors

Tax advisory and compliance:
Parent company auditor
Other auditors

18. Employee benefit expense

Wages and salaries

Social security costs and maternity
fund contribution

Recharged to related parties
Recharged from subsidiaries
Recharged from third party

Group ' Company
2022 2021 2022 2021
€ € € €
39,875 25,500 16,600 25,500
- 24,476 - -
3,625 1,650 - 1,650
- 2,875 - -
- 30,300 - 30,300
43,500 84,801 16,600 57,450
Group Company
2022 2021 2022 2021
€ € € €
62,375,193 51,389,269 3,683,335 2,729,901
4,302,632 3,559,119 236,798 171,084
{261,965) {138,993) (181,494) (138,993)
- - 10,347,037 5,901,643
(427,346) 141,765 144,436 141,765
65,988,514 54,951,160 14,230,112 8,805,400

Staff costs recharged by related parties represent the cost of employees whose contracts of service are
with related parties, as recharged by the respective related parties (Note 24).

Average number of persons employed by the Group and the company during the year:
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18. Employee benefit expense - continued

Direct
Administration

19, Other income

Other income

In 2021, other income of €215,881 includes unclaimed wages and other recharges.

20. Finance costs

Bank horrowings

Bank overdraft interest
Bank charges

Other interest charges

21. Finance income

Finance income from confract asset
Finance income from collection of debt
Other finance income

Group Company
2022 2021 2022 2021
€ € € €
3,236 2,290 147 148
68 46 14 23
3,304 2,338 161 171
Group Company
2022 2021 2022 2021
€ € € €
614,232 215,881 - -
614,232 215,881 - -
Group Company
2022 2021 2022 2021
€ 3 € €
1,125,392 1,100,186 1,068,379 1,088,503
10,929 - - -
169,142 58,640 57,011 14,216
8,213 30,635 - -
1,313,646 1,189,461 1,125,390 1,102,719
Group Company
2022 2021 2022 2021
€ € € €
786,594 852,793 786,594 652,793
- 175,000 - -
- 221,960 - -
786,594 1,049,753 786,594 652,793
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22. Tax expensel(credit)

Company
2022
€

1,857,693

2021
€

327,693 {(165,019)

Group
2022 2021
€ €
Current taxation
Current tax expense 3,718,439 1,383,480
Deferred taxation (Note 15) 910,744 (700,700}
4,629,183 682,780

2,185,316  (165,019)

The tax on the Group and company's profit/(loss) before tax differs from the theoretical amount that

would arise using the basic tax rate as follows:

Company
2022
€

2021
€

5,822,929  (688,582)
2,038,025  (241,004)

37,535
109,756

3,676
74174

(1,865)

2185316  (165,019)

Group
2022 2021
3 €
Profit/{loss) before tax 13,356,194 5,277,562
Tax on ordinary profit/(loss) at 35% 4,674,668 1,847,147
Tax effect of:
Non-deductible expenses - 4,542
Unrecognised deferred tax in prior 108,756 74,174
year
Tax effect of unrecognised - (1,230,143)
temporary differences
Other differences (155,241} {12,940)
Tax expense/(credit) 4,629,183 682,780
23. Directors’ remuneration
Group
2022 2021
€ €
Salaries and other emoluments 435,081 -

Company
2022
€

435,081

2021
€
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24. Related party transactions

Parties are considered to be related if one party has the ability to controf the other party or exercise
significant influence over the other party in making financial or operational decisions. The directors
consider companies with common ultimate shareholding to be related parties. The group is owed by
the db Group and James Caterers Group and hence subsidiaries and associates of these groups are
considered to be related parties. During the year ended 31 March 2022, trading transactions with these
entities were entered into on a regular basis as a result of normal trading transactions.

The following significant operating transactions, which were carried out by the Group and Company
with related parties and not referred to previously in these financial statements, have a material effect
on the operating results and financial position of the Group and the company:

Group Company
2022 2021 2022 2021
€ € € €

Income from goods and services
- Recharged staff costs to shareholders 265,065 292,301 265,065 292,301
- Recharged staff costs to refated party 63.084 19,017 104,111 87318
- Catering provided to related parties 80,901 33,053 80,901 33,053
- Group support services fees charged to )
subsidiaries - 757,600 950,000
- Operating supplies and other expenses recharged
to related parties 33,509 36,885 33,509 36,885
- Operating supplies and other expenses recharged 12 140 ) 12140 )

to shareholders

Expenditure for goods and services

- Operating supplies and other expenses recharged
by shareholders

- Operating supplies and other expenses recharged

4,305,672 4,142 483 4,305,872 4,080,778

by related parties 42,888 ) 42,638 )
- Recharged staff costs by shareholders 161,708 214,453 161,708 214,453
- Recharged staff costs by related parties 69.734 78 686 10296638  5.907.901
- Royalty payable to related party - - 1,232,010 873,219

Year - end balances with related parties, arising principally from transactions summarised above are
disclosed in Notes 10 and 13 to these financial statements.

25. Contingent liabilities

As at 31 March 2022, group undertakings had contingent liabilities amounting to €3,552,000
(2020:€4,081,400) in respect of guarantees issued by the group undertakings' bankers in favour of third
parties in the ordinary course of business. Included in such amounts are contingent liabilities of the
parent company amounting to €1,001,134 (2021: €940,700).

During the period under review, following disputes arising of work performed on the construction works
related to the new hospital at Saint Vincent de Paul, the company filed two legal cases against TACA
Insaat Ve Ticaret A.S. for which counterclaims were also filed. Both cases are in their ongoing stages,
and since the matter is now up for an arbitration award, it is premature to conclude on their outcome or
quantify any damages or settlements.

26. Commitments

As at 31 March 2022, there are no commitments for capital expenditure in refation to the service
concession agreement not provided for in these financial statements (2020: €nil).
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27. Statutory information

Malta Healthcare Caterers Ltd is a limited liability company and is incorporated in Maita.

28, Comparative information

Comparative figures disclosed in the main components of these financial statements have been
reclassified to conform with the current year's presentation format for the purpose of fairer presentation.
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