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KORE AIR SERVICES LIMITED
Financial Statements for the year ended 31 March 2025

DIRECTOR’S REPORT

The director presents the annual report and the audited separate financial statements of the Company for the year
ended 31 March 2025.

Principal activities

The principal activity of Kore Air Services Limited (the Company) is to provide flight catering services to Air
Malta PLC and Ryanair DAC and other airlines. The Company is the leading provider of inflight catering, serving
major national airlines, private aircrafts, and charter flights.

There were no significant changes in the nature of the Company’s principal activities during the year.

Results and dividends

The statement of comprehensive income is set out on page 9 and the statement of changes in equity is set out on
page 10.

An interim dividend of €1,000,000 was declared on 19 June 2025 (2024: €610,188). Further dividends of
€1,974,871 were declared as at 31 March 2025 (2024: nil).

Events after the reporting date
There have been no significant post balance sheet events since 31 March 2025 that require disclosure.
Financial risk management

The Company’s activities potentially expose it to a variety of financial risks, market risk (including currency risk,
fair value interest rate risk and cash flow interest risk), credit risk and liquidity risk.

Going concern

Management is not aware of any material uncertainties that may cast significant doubt on the Company’s ability
to continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern
basis

Directors

The directors of the company who held office during the year were:

James Barbara
Arthur Gauci
Silvio Debono
Joseph Barbara

The Company’s Articles of Association do not require the directors to retire.
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Statement of Director’s responsibilities

The Directors are required by the Maltese Companies Act (Cap. 386) to prepare financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, which give a true and fair
view of the state of affairs of the company at the end of each financial year and of the profit or loss of the company
for the year then ended. In preparing the financial statements, the directors should:

Select suitable accounting policies and apply them consistently;

Make judgements and estimates that are reasonable;

Prepare the financial statements on a going concern basis, unless it is inappropriate to presume that the
company will continue in business as a going concern;,

Account for income and charges relating to the accounting period on the accruals basis;

Value separately the components of asset and liability items; and

Report comparative figures corresponding to those of the preceding accounting period.

The directors are responsible for ensuring that proper accounting records are kept which disclose with reasonable
accuracy at any time the financial position of the Company and which enable the directors to ensure that the
financial statements comply with the Maltese Companies Act, Cap. 386 of the Laws of Malta. This responsibility
includes designing, implementing and maintaining such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error. The directors are also responsible for safeguarding the assets of the Company, and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor

Ernst & Young Malta Limited have expressed their willingness to continue in office and a resolution for their re-
appointment will be proposed at the Annual General Meeting.

James Barbara
Director

Date: 18 July 2025




INDEPENDENT AUDITOR’S REPORT

to the Shareholders of Kore Air Services Limited

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Kore Air Services Limited (the “Company”), set on pages 8 to
29, which comprise the statement of financial position as at 31 March 2025, and the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 March 2025, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by the EU (“IFRS”) and
the Companies Act, Cap. 386 of the Laws of Malta (the “Companies Act”).

Basis for opinion '

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards) as issued
by the International Ethics Standards Board of Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession
Act, Cap. 281 of the Laws of Malta, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other information
The directors are responsible for the other information. The other information comprises the information

included in the Annual Report, other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon other than our reporting on other legal and regulatory requirements.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT

to the Shareholders of Kore Air Services Limited - continued

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS and the requirements of the Companies Act, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

° obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

° conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
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INDEPENDENT AUDITOR’S REPORT

to the Shareholders of Kore Air Services Limited - continued

Auditor’s responsibilities for the audit of the financial statements - continued

° evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on other legal and regulatory requirements
Matters on which we are required to report by the Companies Act

We are required to express an opinion as to whether the directors’ report has been prepared in accordance
with the applicable legal requirements. In our opinion the directors’ report has been prepared in accordance
with the Companies Act.

In addition, in the light of the knowledge and understanding of the Company and its environment obtained
in the course of the audit, we are required to report if we have identified material misstatements in the
directors’ report. We have nothing to report in this regard.

We also have responsibilities under the Companies Act to report to you if in our opinion:

° proper accounting records have not been kept;
° the financial statements are not in agreement with the accounting records;
e we have not received all the information and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

The partner in charge of the audit resulting in this independent auditor s report is
Christopher Portelli for and on behalf of

Ernst & Young Malta Limited
Certified Public Accountants

18 July 2025
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STATEMENT OF FINANCIAL POSITION
for the year ended 31 March 2025

Notes As at March

2025 2024

EUR EUR
ASSETS
Non-current assets
Property, plant and equipment 4 598,989 203,148
Deferred tax assets 9 - 4,837
Total non-current assets 598,989 207,985
Current assets
Inventories 5 541,909 423223
Trade and other receivables 6 695,357 1,167,173
Cash and cash equivalents 7 1,975,352 1,220,211
Total current assets 3,212,618 2,810,607
Total assets 3,811,607 3,018,592
EQUITY AND LIABILITIES
Capital and reserves
Share capital 8 1,397 1,397
Retained earnings - 1,499,413
Total equity 1,397 1,500,810
Non-current liabilities
Deferred tax liabilities 9 2,787 -
Total non-current liabilities 2,787 -
Current liabilities
Trade and other payables 10 3,146,031 925,087
Current tax liability 661,392 592,695
Total current liabilities 3,807,423 1,517,782
Total liabilities 3,810,210 1,517,782
Total equity and liabilities 3,811,607 3,018,592

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.

The financial statements on pages 8 to 29 have been authorised for issue by the Board of Directors on 18 July 2025
and have been signed on its behalf by:

—

James Barbara
Director
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STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2025

Notes

Revenue 11
Cost of sales 12
Gross profit

Administrative expenses 12
Gain on disposal of fixed assets 4
Operating profit

Finance costs 14
Profit before tax

Tax expense 15

Profit for the year

Year ended 31 March

2025 2024
EUR EUR
9,113,573 8,603,982
(6,030,073) (6,040,986)
3,083,500 2,562,996
(840,049) (866,730)
30,950 g
2,274,401 1,696,266
(2,955) (2,729)
2,271,446 1,693,537
(795,988) (600,312)
1,475,458 1,093,225

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.
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Financial Statements for the year ended 31 March 2025

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2025

Balance at 1 April 2023
Transactions with owners
Dividend paid

Comprehensive income
Profit for the year
- total comprehensive income

Balance at 31 March 2024

Balance at 1 April 2024
Transactions with owners
Dividend paid
Comprehensive income
Profit for the year

- total comprehensive income

Balance at 31 March 2025

Shflre Retained
Capital earnings Total
EUR EUR EUR
1,397 1,016,376 1,017,773
- (610,188) (610,188)
- 1,093,225 1,093,225
1,397 1,499,413 1,500,810
1,397 1,499,413 1,500,810
- (2,974,871) (2,974,871)
= 1,475,458 1,475,458
1,397 - 1,397

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.

10



KORE AIR SERVICES LIMITED
Financial Statements for the year ended 31 March 2025

STATEMENT OF CASH FLOWS
for the year ended 31 March 2025

Year ended 31 March

Notes 2025 2024
EUR EUR

Cash flows from operating activities
Cash generated from operations 17 4,936,085 1,275,230
Interest paid (2,955) (2,729)
Net tax paid (723,804) (248,094)
Net cash generated from operating activities 4,209,326 1,024,407
Cash flows used in investing activities
Purchase of property, plant and equipment (510,264) (200,649)
Sale of property, plant and equipment 30,950 -
Net cash used in investing activities (479,314) (200,649)
Cash flows used in financing activities
Dividends paid (2,974,871) (610,188)
Net cash used in financing activities (2,974,871) (610,188)
Net increase/(decrease) in cash and cash equivalents 755,141 213,570
Cash and cash equivalents at beginning of year 1,220,211 1,006,641
Cash and cash equivalents at end of year 7 1,975,352 1,220,211

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.

11
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Notes to the financial statements
1. Summary of material accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years and periods presented, unless otherwise stated.

1.1. Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the EU and the requirements of the Maltese Companies Act (Cap 386). The financial
statements are prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the use of certain
accounting estimates. It also requires directors to exercise their judgment in the process of applying the Company’s
accounting policies (see Note 3 — Material accounting estimates and judgments).

The company has a substantial cash reserve as at year end and it has no bank liabilities. The cash flow projections
carried out showed that the company will still have sufficient cash to cover its obligations.

Standards, interpretations and amendments to published standards as endorsed by the European Union effective
in the current year

During the current financial year, the Company adopted amendments to existing standards that are mandatory
for the Company’s accounting period beginning on 1 April 2024. The adoption of these revisions to the
requirements of IFRSs as adopted by the EU did not result in substantial changes to the Company’s accounting
policies impacting the Company’s financial performance and position.

IFRS 16 Leases: Lease Liability in a Sale and Leaseback (Amendments)
IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or Non-current
(Amendments)

e IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments Disclosure - Supplier Finance
Arrangements (Amendments)

The adoption of these standard and amendments has not had any material impact on the other disclosures or on the
amounts reported in these financial statements.

12
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1. Summary of material accounting policies — continued
1.1. Basis of preparation - continued

Standards, interpretations and amendments to published standards as endorsed by the European Union but are
not yet effective

Up to the date of approval of these financial statements, the following new standards and amendments to existing
standards have been published but are not yet effective for the current reporting year and which the Company has
not adopted early but plans to adopt upon their effective date.

e  IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability (Amendments)
e  Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and
IFRS 7) (issued on 30 May 2024)

None of these new standard or amendments is expected to have an impact on the financial position or
performance of the Company.

Standards, interpretations and amendments that are not yet endorsed by the European Union, are not yet effective
and not early adopted

Certain new standards, amendments and interpretations to existing standards have been published by the date of
authorisation for issue of these financial statements but are not yet endorsed by the European Union.

IFRS 19 Subsidiaries without Public Accountability: Disclosures (issued on 9 May 2024)
IFRS 18 Presentation and Disclosure in Financial Statements (issued on 9 April 2024)
Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7 (issued on 18
December 2024)
e  Annual Improvements Volume 11 (issued on 18 July 2024)

1.2. Foreign currency translation
(a) Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment
in which the entity operates (‘the functional currency’). The euro is the company’s functional and presentation
currency.

1.3. Property, plant and equipment

All property, plant and equipment is initially recorded at historical cost, and subsequently stated at historical
cost less depreciation. Subsequent costs are included in the asset’s carrying amount, or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the company, and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to the profit or less during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate the cost of the assets to their residual
values over their estimated useful lives, as follows

%

Plant and equipment 16
Furniture, fixtures and fittings 16
Motor vehicles 16

13
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1. Summary of material accounting policies — continued
1.3. Property, plant and equipment - continued

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
period.

Property, plant and equipment is reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An asset's carrying amount is written down
immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable
amount. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash- generating units). Non-financial assets and other goodwill that
suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting
period.

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with
carrying amount and are included in profit or loss.

1.4. Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first-in first-out
method. Net realisable value is the estimate of the selling price in the ordinary course of business, less selling
expenses.

1.5. Financial assets

Classification

The Company classifies its financial assets as financial assets measured at amortised cost. The classification
depends on the entity’s business model for managing the financial assets and the contractual terms of the cash

flows. The Company classifies its financial assets as at amortised cost only if both the following criteria are
met:

. The asset is held within a business model whose objective is to collect the contractual cash flows,
and
° The contractual terms give rise to cash flows that are solely payments of principal and interest.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular year of time and for other basic lending risks and costs
(e.g., liquidity risk and administrative costs), as well as a profit margin that is consistent with the basic lending
arrangement.

14
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1. Summary of material accounting policies - continued
1.5. Financial assets — continued

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it would not meet this
condition. The Company’s financial assets include receivables.

Initial recognition and measurement

The Company recognises a financial asset in its statement of financial position when it becomes a party to the
contractual provisions of the instrument.

At initial recognition, the Company measures a financial asset at its fair value plus transaction costs that are
directly attributable to the acquisition of the financial asset.

Subsequent measurement

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in finance income using the effective interest rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss. Impairment losses are presented as a separate line item in the statement of

profit or loss.
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all the risks and rewards of ownership.
Expected credit losses

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with its debt
instruments carried at amortised cost. The impairment methodology applied depends on whether there has been
a significant increase in credit risk. The Company’s financial assets are subject to the expected credit loss model.

Expected credit loss model

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

° debt securities that are determined to have low credit risk at the reporting date; and
° other debt securities and bank balances for which credit risk has not increased significantly since initial
recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. The Company assumes that the credit risk on a financial asset has
increased significantly if it is more than 30 days past due, and it considers a financial asset to be in default when
the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or the financial asset is more than 90 days past due.

15
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1. Summary of material accounting policies - continued
1.5. Financial assets - continued

Expected credit losses- continued

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter year if the expected life of the instrument is less than 12 months).
The maximum year considered when estimating ECLs is the maximum contractual year over which the company
is exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls. ECLs are discounted at the effective interest rate of the financial asset.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-
impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit-impaired
includes observable data such as significant financial difficulty of the borrower or issuer, or a breach of contract
such as a default or being more than 90 days past due.

Financial assets are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a repayment plan
with the Company, and a failure to make contractual payments for a period of greater than a year past due.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.

For the receivable and cash and cash equivalents, the expected credit losses are immaterial.
1.6. Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less expected credit loss allowances.

Trade and other receivables are recognised initially at the amount of consideration that is unconditional unless
they contain significant financing components, when they are recognised at fair value. The company holds the
trade and other receivables with the objective to collect the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method.

1.7. Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face value. In the statement of cash
flows, cash and cash equivalents include cash in hand and deposits held at call with banks with original maturity
of less than three months.

1.8. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown
in equity as a deduction, net of tax, from the proceeds.

16
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1. Summary of material accounting policies — continued

1.9. Financial liabilities

The Company recognises a financial liability in its statement of financial position when it becomes a party to the
contractual provisions of the instrument. The Company’s financial liabilities are classified as at amortised cost
(classified as ‘Other liabilities’) under IFRS 9. Financial liabilities at amortised cost are recognised initially at
fair value, being the fair value of the consideration received, net of transaction costs that are directly attributable
to the acquisition or the issue of the financial liability. These liabilities are subsequently measured at amortised
cost. The Company derecognises a financial liability from its statement of financial position when the obligation
specified in the contract or arrangement is discharged, is cancelled, or expires.

The Company’s financial liabilities include borrowings and payables.
1.10.  Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

1.11.  Borrowings

Borrowings are recognised initially at the fair value of proceeds received net of transaction costs incurred.
Borrowings are subsequently carried at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in profit or loss over the year of the borrowings using the effective
interest method. Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least twelve months after the end of the reporting period.

Transaction costs are incremental costs that are directly attributable to the issue of the financial liability and are
those costs that would not have been incurred if the Company had not issued the financial instrument.

1.12.  Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or directly in equity, respectively.

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted at the reporting date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. However, the deferred income tax
is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred tax
is determined using tax rates (and laws) that have been enacted or substantially enacted by the reporting date and
are expected to apply when the related deferred income tax asset is realised or the deferred tax liability is settled.

L7
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1. Summary of material accounting policies — continued
1.12.  Current and deferred tax — continued

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an intention to
settle the balances on a net basis.

1.13. Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and the amount has been
reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provision due to passage of time is recognised as interest expense.

1.14. Revenue recognition

Revenues include all revenues from the ordinary business activities of the company. Ordinary activities do not
only refer to the core business but also to other recurring sales of goods or rendering of services. Revenues are
recorded net of value added tax. The company's business principally comprises the provision of catering and
ancillary services to airline entities.

(2) Sales of goods and services

Revenues are recognised in accordance with the provision of goods or services, provided that collectability of the
consideration is probable.

IFRS 15 requires that at contract inception the goods or services promised in a contract with a customer are
assessed and each promise to transfer to the customer the good or service is identified as a performance obligation.
Promises in a contract can be explicit or implicit if the promises create a valid expectation to provide a good or
service based on the customary business practices, published policies, or specific statements.

A contract asset must be recognised if the company's recorded revenue for fulfilment of a contractual performance
obligation before the customer paid consideration or before - irrespective of when payment is due - the
requirements for billing and thus the recognition of a receivable exist.

A contract liability must be recognised when the customer paid consideration or a receivable from the customer is
due before the company fulfilled a contractual performance obligation and thus recognised revenue.

Multiple-element arrangements involving the delivery or provision of multiple products or service must be
separated into distinct performance obligations, each with its own separate revenue contribution that is recognised
as revenue on fulfilment of the obligation to the customer. The total transaction price of a bundled contract is
allocated among the individual performance obligations based on their relative - possibly estimated - standalone
selling prices, i.e. , based on a ratio of the standalone selling price of each separate element to the aggregated
standalone selling prices of the contractual performance obligations.
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1. Summary of material accounting policies — continued
1.14. Revenue recognition — continued

IFRS 15 provides more detailed guidance on how to account for contract modifications. Changes must be
accounted for either as a retrospective change (creating either a catch up or deferral of previously recorded
revenues), prospectively with a reallocation of revenues amongst identified performance obligations, or
prospectively as separate contracts which will not require any reallocation.

Sales from hospitality and ancillary services

Revenue from services is generally recognised in the accounting period in which the services are rendered, by
reference to completion of the specific transaction assessed on the basis of the actual service provided as a
proportion of the total services to be provided. Revenue arising from the catering activities is recognised when the
service is performed and/or when the goods (primarily food and beverage) are supplied upon performance of the
service. Revenue is usually on credit.

Financing

The company does not expect to have material contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. As a consequence, the company
does not adjust any of the transaction prices for the time value of money.

(b) Interest income

Interest income is recognised in profit or loss for all interest-bearing instruments as it accrues using the effective
interest method.

(©) Other operating income is recognised on an accrual basis unless collectability is in doubt.
1.15.  Customer contract assets and liabilities

The timing of revenue recognition may differ from customer invoicing. Trade receivables presented in the
statement of financial position represent an unconditional right to receive consideration (primarily cash), i.e. the
services and goods promised to the customer have been transferred.

By contrast, contract assets mainly refer to amounts allocated per IFRS 15 as compensation for goods or services
provided to customers for which the right to collect payment is subject to providing other services or goods under
that same contract. Contract assets, like trade receivables, are subject to impairment for credit risk. The
recoverability of contract assets is also verified, especially to cover the risk of impairment should the contract be
interrupted.

Contract liabilities represent amounts paid by customers before receiving the goods and/or services promised in
the contract. This is typically the case for advances received from customers or amounts invoiced and paid for
goods or services not transferred yet.

1.16. Dividend distribution

Dividend distribution to the company’s shareholders is recognized as a liability in the company’s financial
statements in the period in which an obligation to pay a dividend is established.

1.17. Leases

Leases in which a significant portion of the risk and rewards of ownership are retained by the lessor are classified
as operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis
over the period of the lease.
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1. Summary of material accounting policies — continued

1.18.  Borrowing costs

Interest costs are charged against income without restriction. No borrowing costs have been capitalised.
1.19  Reclassification

Certain balances in the comparative statement of financial position and supporting note disclosures have been
reclassified to conform to the presentation used in the statement of financial position as at 31 March 2025. This
reclassification did not affect the total assets, total liabilities and total equity in the statement of financial position
as of 31 March 2023, 31 March 2022 and 01 April 2022 and the total comprehensive income in the statement of
comprehensive income for the years ended 31 March 2023 and 31 March 2022.

2 Financial risk management
21 Financial risk factors

The company’s activities potentially expose it to a variety of financial risks market risk (including currency risk,
fair value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk. The company’s overall
risk management focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the company’s financial performance. The company did not make use of derivative financial
instruments to hedge certain risk exposures during the current and preceding financial years. The directors do not
consider the impact of price risk material to effect the results of the company.

(a) Market risk
(i) Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities which are
denominated in a currency that is not the entity's functional currency. The company’s revenues, purchases and
operating expenditure, financial assets and liabilities, including financing, are mainly denominated in euro
Accordingly, the company is not significantly exposed to foreign exchange risk and a sensitivity analysis for
foreign exchange risk disclosing how profit or loss and equity would have been affected by changes in foreign
exchange rates that were reasonably possible at the reporting date is not deemed necessary.

(ii) Cash flow and fair value interest rate risk

The company does not have significant instruments which are subject to fixed interest rates. In this respect, the
company is not exposed to fair value interest rate risk.

The company’s interest rate risk principally arises from deposits held with banks issued at variable rates (Note 7)
which expose the company to cash flow interest rate risk. Management monitors the impact of changes in market
interest rates on these instruments. Based on this analysis, management considers the potential impact on profit
or loss of a defined interest rate shift that is reasonably possible at the end of the reporting period to be immaterial
and accordingly the level of interest rates risk is contained. The company’s operating cash flows are substantially
independent of changes in market interest rates.
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2. Financial risk management — continued
2.1 Financial risk factors — continued
(b) Credit risk

Credit risk arises from cash and cash equivalents and credit exposures to customers, including outstanding debtors
and committed transactions. The company’s exposures to credit risk are analysed as follows:

2025 2024
EUR EUR

Financial assets carried at amortised cost:
Trade and other receivables (Note 6) 522,220 853,561
Cash and cash equivalents (Note 7) 1,975,352 1,220,211
2,497,572 2,073,772

The maximum exposure to credit risk at the reporting date in respect of the financial assets mentioned above is
equivalent to their carrying amount as disclosed in the respective notes to the financial statements. The company
does not hold any collateral as security in this respect. The figures disclosed above in respect of trade and other
receivables exclude indirect taxation and prepayments.

To measure the expected credit losses, trade and other receivables have been grouped based on shared credit risk
characteristics and the days past due. The company has therefore concluded that the expected loss rates for the
receivables are a reasonable approximation of the loss rates for the accrued income.

The company assesses the credit quality of its customers taking into account financial position, past experience
and other factors. The loss allowances for financial assets are based on assumptions about risk of default and,
expected loss rates. The company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the company’s past history, existing market conditions as well as forward-
looking estimates at the end of each reporting period. At the end of the current and the preceding reporting periods,
the company has no past due or impaired trade receivables.

Other receivables are considered to have low credit risk, and the loss allowance recognised during the period was
therefore limited to 12 months expected losses. Management consider ‘low credit risk’ for instruments which have
a low risk of default and the issuer has a strong capacity to meet its contractual cash flow obligations in the near
term. Management monitors intra-group credit exposures on a regular basis and ensures timely performance of
these assets in the context of overall group liquidity management. The company take cognisance of the related
party relationship with these entities and management does not expect any losses are based on the assumption that
repayment of the balance is demanded at the reporting date.

Following the assessment of the directors, all the company’s financial assets are considered to have low credit
risk and low risk of default. In this respect, the expected credit loss allowance attributable to amounts owed by
related parties and other receivables was deemed immaterial to be recognised.

Cash and cash equivalents

The company’s cash and cash equivalents are held with local financial institutions with high quality standing or
rating or nothing and are due to be settled on demand. Management considers the probability of default to be close
to zero as the financial institutions have a strong capacity to meet their contractual obligations in the near term.
As a result, while cash and cash equivalents are subject to the impairment requirements of IFRS 9, the identified
impairment loss is insignificant.
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2. Financial risk management — continued

2.1 Financial risk factors — continued
b) Credit risk — continued
Receivables (including contract assets)

In view of the nature of the company’s activities and the market in which it operates, the company has a significant
concentration of credit risk with respect to receivables from KMMA and Ryanair customers which constitute 92%
(2024: two customers constituting 67%) of the company’s trade receivables. As at the date of authorisation for
issue of the financial statements no amounts were still outstanding in respect of these customers’ receivables
amount (2024: €nil) in line with the agreed repayment terms. Management does not expect any losses from non-
performance of these customers.

The company monitors the performance of its receivables on a regular basis to identify incurred collection losses,
which are inherent in the company’s receivables, taking into account historical experience.

(¢)  Liquidity risk

The company is exposed to liquidity risk in relation to meeting future obligations associated with its financial
liabilities which comprise trade and other payables (Note 10). Prudent liquidity risk management includes
maintaining sufficient cash and committed credit lines to ensure the availability of an adequate amount of funding
to meet the company’s obligations.

The company’s trade and other payables are entirely repayable within one year from the end of the financial
reporting period.

2.2. Capital risk management

The company’s objectives when managing capital are to safeguard the company’s ability to continue as a going
concern in order to provide returns for shareholder and benefits for other stakeholders, and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
issue new shares or adjust the amount of dividends paid to shareholders.

The company’s equity, as disclosed in the statement of financial position, constitutes its capital. The company
maintains the level of capital by reference to its financial obligations and commitments arising from operational
requirements. In view of the nature of the company’s activities, the capital level as at the end of the reporting
period is deemed adequate by the directors.

2435 Fair values of financial instruments

At 31 March 2025 and 2024, the carrying amounts of cash and cash equivalents, receivables, payables and accrued
expenses reflected in the financial statements, are reasonable estimates of fair value in view of the nature of these
instruments or the relatively short period of time between the origination of the instruments and their expected
realisation. Balances with shareholders and related parties which are repayable on demand are equivalent to these
carrying amounts.

3. Material accounting estimates and judgments

Estimates and judgements are continually evaluated and based on historical experience and other factors including
expectations of future events that are believed to be reasonable under the circumstances.

In the opinion of the directors, the accounting estimates and judgements made in the course of preparing these
financial statements are not difficult, subjective or complex to a degree which would warrant their description as
critical in terms of the requirements of IAS 1.
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4. Property, plant and equipment

Plant Furniture, Motor Total
and Fittings and vehicles
equipment office
equipment

EUR EUR EUR EUR
At 31 March 2024
Cost 2,438,180 397,710 771,038 3,606,928
Accumulated depreciation (2,298,518) (334,224) (771,038) (3,403,780)
Net book amount 139,662 63,486 - 203,148
Year ended 31 March 2024
Opening net book amount 29,704 18,404 - 48,108
Additions 131,632 69,017 - 200,649
Depreciation charge (21,674) (23,935) - (45,609)
Closing net book amount 139,662 63,486 - 203,148
Year ended 31 March 2025
Opening net book amount 139,662 63,486 - 203,148
Additions 289,094 3,020 222,318 514,432
Disposals (214,808) - (140,500) (355,308)
Depreciation charge (52,219) (21,908) (44,464) (118,591)
Accumulated depreciation on sold assets 214,808 - 140,500 355,308
Closing net book amount 376,537 44,598 177,854 598,989
At 31 March 2025
Cost 2,512,466 400,730 852,856 3,766,052
Accumulated depreciation (2,135,929) (356,132) (675,002) (3,167,063)
Net book amount 376,537 44,598 177,854 598,989

As at 31 March 2025 and 2024, the gross carrying amount of fully depreciated property, plant and equipment
still in use by the Company amounted to €2,993,491 and €3,348,799, respectively.

In 2025, the Company recognised a gain of €30,950 (2024: nil) for the sale of fully depreciated assets.

Depreciation of property, plant and equipment amounting to €118,591 (2024: €45,609) is charged to profit or
loss as follows:

2025 2024

EUR EUR

Cost of sales 116,206 43,407
Administrative expenses 2,385 2,202
118,591 45,609
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S Inventories
2025 2024
EUR EUR
Food and beverage 147,709 140,713
Consumables 394,200 282,510
541,909 423,223
6. Trade and other receivables
2025 2024
EUR EUR
Current
Trade receivables 522,220 849,218
Amounts owed by related parties - 4,343
Indirect taxation 41,262 184,896
Accrued income - 12,700
Prepayments 95,208 116,016
Other receivables 36,667 -
695,357 1,167,173

Amounts owed by related parties are unsecured, interest free and repayable on demand.

7/ Cash and cash equivalents

For the purposes of the statement of cash flows, the year end cash and cash equivalents comprise the following:

2025 2024
EUR EUR
Cash at bank and in hand 1,975,352 1,220,211
8. Share Capital
2025 2024
EUR EUR
Authorised
3,000 ordinary shares of €2.329373 each 6,988 6,988
Issued and 20% paid up
1,200 ordinary ‘A’ shares of €2.329373 each 559 559
900 ordinary ‘B’ shares of €2.329373 each 419 419
900 ordinary ‘C’ shares of €2.329373 each 419 419
1,397 1,397
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9. Deferred tax assets
2025 2024
EUR EUR
At beginning of year 4,837 6,577
Recognised to profit or loss (Note 15) (7,624) (1,740)
At end of year (2,787) 4,837

Deferred income taxes are calculated on temporary differences under the liability method using a principal tax

of 35% (2024: 35%)

The deferred tax assets balance at 31 March represents temporary differences arising from the following:

2025 2024
EUR EUR
Property, plant and equipment (2,787) 4,837
10. Trade and other payables
2025 2024
EUR EUR
Current
Trade payables 719,921 298,215
Amounts owed to shareholders 1,974,871
Amounts owed to related parties 161,442 152,699
Other payables 13,295 238,083
Accruals 276,502 236,090
3,146,031 925,087

Amounts owed to related parties are unsecured, interest free and repayable on demand.

11. Revenue

All the company’s revenue is derived from catering activities and ancillary services provided to airlines operating

outbound flights from Malta.
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12. Expenses by nature

2025 2024

EUR EUR
Employee benefit expense (Note 13) 1,686,546 1,722,889
Operating supplies and related expenses 3,576,000 3,568,793
Handling and commission charges 521,488 425,600
Repairs and maintenance 106,642 176,841
Energy costs 125,081 139,676
Professional fees 189,403 180,418
Rent expense 92,855 92,821
Depreciation on property, plant and equipment (Note 4) 118,591 45,609
Other expenses 453,516 555,069
Total cost of sales and administrative expenses 6,870,122 6,907,716

Operating supplies and related expenses increased in line with the Company's revenue. Handling and
commission charges include €442,438 (2024: €359,660) relating to commission and concession fees due to
KMMA.

Auditor’s fees

Fees charged by the auditor for services rendered during the financial year relate to the following:

2025 2024
EUR EUR
Annual statutory audit 16,000 16,000
Tax advisory and compliance services 1,200 1,200
17,200 17,200
13. Employee benefit expense

2025 2024
EUR EUR
Wages and salaries 1,593,157 1,634,557
Social security costs 93,389 88,332
1,686,546 1,722,889

Average number of persons employed by the company during the year
2025 2024
EUR EUR
Direct 68 68

Amounts disclosed above include an amount of €1,244,192 (2024: €1,236,534) representing an average of 66
employees (2024: 66) which has been recharged by a related party .
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14. Finance costs

Bank charges

15. Tax expense

Current tax expense
Deferred taxation (Note 9)

Tax expense

2025 2024
EUR EUR
2,955 2,729
2025 2024
EUR EUR
788,364 598,572
7,624 1,740
795,988 600,312

The tax on the company’s profit before tax differs from the theoretical amount that would arise using the basic

tax rate as follows:

Profit before tax
Tax on profit at 35%

Tax effect of:
Expenses not deductible for tax purposes

Tax expense/(credit)

16. Dividends paid

Gross dividend
Tax at source

Net dividend

Net dividend per share

2025 2024
EUR EUR
2,271,446 1,693,537
795,006 592,738
982 7,574
795,988 600,312
2025 2024
EUR EUR
4,576,725 938,750
(1,601,854) (328,562)
2,974,871 610,188
992 203
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17. Cash generated from operations

Reconciliation of operating profit to cash generated from operations:

2025 2024
EUR EUR
Operating profit 2,274,401 1,696,266
Adjustment for:
Depreciation of property, plant and equipment (Note 4) 118,591 45,609
Gain on disposal of fixed assets (30,950) -
Changes in working capital:
Inventories (118,686) (45,281)
Trade and other receivables 471,816 94,087
Trade and other payables 2,220,913 (515,451)
Cash generated from operations 4,936,085 1,275,230

18. Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. The directors consider companies with
common ultimate shareholding to be related parties. During the years ended 31 March 2025 and 2024, trading
transactions with these entities were entered into on a regular basis as a result of normal trading transactions.

2025 2024
EUR EUR
Income from goods and services
Sales made to shareholders 922 -
Sales made to other related parties 7,361 1,555
Operating expenses recharged to other related parties 76 10,494
2025 2024
EUR EUR
Expenditure for goods and services
Purchases of food and beverage from shareholders 505,214 961,141
Purchases of food and beverage from other related parties 3,277 -
Operating expenses recharged by shareholders 322,620 128,679
Operating expenses recharged by other related parties 15,859 79,493
Management fees charged by related parties 29,214 29,233
Staff costs recharged by shareholders 184,080 -
Staff costs recharged by other related parties 37,740 -

Balances with shareholders and other related parties as at the end of the financial reporting periods, arising
principally from transactions summarised above, are disclosed in Note 6 and 10 to these financial statements.

Key management personnel compensation amounted to €23,600 (2024: €20,000).

The company also paid €121,327 (2024: €120,534) to a director in his capacity as operations manager.
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19. Contingencies

As at 31 March 2025 the company had contingent liabilities amounting to €58,987 (2024: €22,320) in respect of
guarantees issued by the bank on its behalf in favour of third parties in the ordinary course of business.

20. Statutory information

Kore Air Services Limited is a limited liability company and in incorporated in Malta. The company is registered
in Malta, with its registered address at Old Terminal Building, St Thomas Road, Luga, Malta. The company’s
principal activities are the provision of catering and ancillary services to airline.

As at year end, the ultimate shareholding companies of Kore Air Services Limited were James B. Holdings
Limited, Seabank Hotel and Catering Limited and Mr. Arthur Gauci.

21. Events subsequent to the end of the reporting period

On 17 April 2025, Seabank Hotel and Catering Limited and James B. Holdings Limited entered into a share
purchase agreement whereby James B. Holdings Limited shall purchase all shares held by Seabank Hotel and
Catering Limited in Kore Air Services Limited and Kore Inflight Services Limited (collectively referred to as
“disposal group™). The sale of disposal group is expected to be completed within a year from the reporting date.
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