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KORE AIR SERVICES LIMITED
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DIRECTOR’S REPORT

The director presents the annual report and the audited separate financial statements of the Company for the year
ended 31 March 2024.

Principal activities

The principal activity of Kore Air Services Limited (the Company) is to provide flight catering services to Air
Malta PLC and Ryanair DAC and other airlines. The Company is the leading provider of inflight catering, serving
major national airlines, private aircrafts, and charter flights.

There were no significant changes in the nature of the Company’s principal activities during the year.

Results and dividends

The statement of comprehensive income is set out on page 9 and the statement of changes in equity is set out on
page 10.

An interim dividend of €610,188 was declared on 19 June 2023 (2023: €834,589). No further dividends are
proposed as at 31 March 2024 (2023: nil).

Events after the reporting date
There have been no significant post balance sheet events since 31 March 2024 that require disclosure.
Financial risk management

The Company’s activities potentially expose it to a variety of financial risks, market risk (including currency risk,
fair value interest rate risk and cash flow interest risk), credit risk and liquidity risk.

Going concern

Management is not aware of any material uncertainties that may cast significant doubt on the Company’s ability
to continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern
basis

Directors
The directors of the company who held office during the year were:

James Barbara
Arthur Gauci
Silvio Debono
Joseph Barbara

The Company’s Articles of Association do not require the directors to retire.
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Statement of Director’s responsibilities

The Directors are required by the Maltese Companies Act (Cap. 386) to prepare financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, which give a true and fair
view of the state of affairs of the company at the end of each financial year and of the profit or loss of the company
for the year then ended. In preparing the financial statements, the directors should:

e  Select suitable accounting policies and apply them consistently;

e  Make judgements and estimates that are reasonable;

e  Prepare the financial statements on a going concern basis, unless it is inappropriate to presume that the
company will continue in business as a going concern;

e Account for income and charges relating to the accounting period on the accruals basis;

e  Value separately the components of asset and liability items; and

e  Report comparative figures corresponding to those of the preceding accounting period.

The directors are responsible for ensuring that proper accounting records are kept which disclose with reasonable
accuracy at any time the financial position of the Company and which enable the directors to ensure that the
financial statements comply with the Maltese Companies Act, Cap. 386 of the Laws of Malta. This responsibility
includes designing, implementing and maintaining such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error. The directors are also responsible for safeguarding the assets of the Company, and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor

Ermnst & Young Malta Limited have expressed their willingness to continue in office and a resolution for their re-
appointment will be proposed at the Annual General Meeting.

(

Arthur Ga
Directo

James Barbara
Director

Date: 29 July 2024
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Kore Air Services Limited

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Kore Air Services Limited (the “Company”), set on pages
8 to 29, which comprise the statement of financial position as at 31 March 2024, and the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 March 2024, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards as adopted by the EU
(“IFRS”) and the Companies Act, Cap. 386 of the Laws of Malta (the “Companies Act”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) as issued by the International Ethics Standards Board of Accountants (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial statements in
accordance with the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in
terms of the Accountancy Profession Act, Cap. 281 of the Laws of Malta, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information
The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon other than our reporting on other legal and regulatory
requirements.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

A member firm of Emst & Young Global Limited.
Registered in Malta No: C30252
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INDEPENDENT AUDITOR’S REPORT

to the Shareholders of Kore Air Services Limited - continued

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS and the requirements of the Companies Act, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

° evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

° conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

A member firm of Ernst & Young Global Limited.
Registered in Malta No: C30252
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INDEPENDENT AUDITOR’S REPORT

to the Shareholders of Kore Air Services Limited - continued

Auditor’s responsibilities for the audit of the financial statements - continued

° evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Report on other legal and regulatory requirements
Matters on which we are required to report by the Companies Act

We are required to express an opinion as to whether the directors’ report has been prepared in
accordance with the applicable legal requirements. In our opinion the directors’ report has been
prepared in accordance with the Companies Act.

In addition, in the light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we are required to report if we have identified material misstatements
in the directors’ report. We have nothing to report in this regard.

We also have responsibilities under the Companies Act to report to you if in our opinion:

° proper accounting records have not been kept;
° the financial statements are not in agreement with the accounting records;
° we have not received all the information and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

(’/22; A ‘3( 4 (?\ 1 ()C)

The partner in charge of the audit resulting in this independent auditor’s report is
Christopher Portelli for and on behalf of

Ernst & Young Malta Limited
Certified Public Accountants

29 July 2024

firm of Ernst & Young Global Limited.
ed in Malta No: C30252
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STATEMENT OF FINANCIAL POSITION
for the year ended 31 March 2024

Notes As at March

2024 2023

EUR EUR
ASSETS
Non-current assets
Property, plant and equipment 4 203,148 48,108
Deferred tax assets 9 4,837 6,577
Total non-current assets 207,985 54,685
Current assets
Inventories 5 423,223 377,942
Trade and other receivables 6 1,167,173 1,261,260
Cash and cash equivalents 7 1,220,211 1,006,641
Total current assets 2,810,607 2,645,843
Total assets 3,018,592 2,700,528
EQUITY AND LIABILITIES
Capital and reserves
Share capital 8 1,397 1,397
Retained earnings 1,499,413 1,016,376
Total equity 1,500,810 1,017,773
Current liabilities
Trade and other payables 10 925,087 1,440,538
Current tax liability 592,695 242,217
Total current liabilities 1,517,782 1,682,755
Total liabilities 1,517,782 1,682,755
Total equity and liabilities 3,018,592 2,700,528

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.

The financial statements on pages 8 to 29 have been authorised for issue by the Board of Directors on 29 July 2024

and have been signed on its behalf by:

James Barbara
Director
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STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2024

Notes

Revenue 11
Cost of Sales 12
Gross profit

Administrative expenses 12
Operating profit

Finance costs 14
Profit before tax

Tax expense 15

Profit for the year

Year ended 31 March

2024 2023
EUR EUR
8,603,982 5,974,712
(6,040,986) (4,397,765)
2,562,996 1,576,947
(866,730) (508,268)
1,696,266 1,068,679
(2,729) (3,806)
1,693,537 1,064,873
(600,312) (373,053)
1,093,225 691,820

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.
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STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2024

Sh?re Retained
Capital carnings Total
EUR EUR EUR

Balance at 1 April 2022 1,397 1,159,145 1,160,542
Transactions with owners
Dividend Paid - (834,589) (834,589)
Comprehensive income
Profit for the year o ) 691,820 691,820
- total comprehensive income
Balance at 31 March 2023 1,397 1,016,376 1,017,773
Balance at 1 April 2023 1,397 1,016,376 1,017,773
Transactions with owners
Dividend Paid - (610,188) (610,188)

Comprehensive income

Profit for the year ; 1,093,225 1,093,225
- total comprehensive income

Balance at 31 March 2024 1,397 1,499,413 1,500,810

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.

10
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STATEMENT OF CASH FLOWS
for the year ended 31 March 2024

Notes
Cash flows from operating activities
Cash generated from operations 17
Interest paid
Net tax paid
Net cash generated from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment
Net cash used in investing activities
Cash flows from financing activities
Dividends paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year 7

Year ended 31 March

2024 2023
EUR EUR
1,275,230 962,091
(2,729) (3,806)
(248,094) (279,255)
1,024,407 679,030
(200,649) (57.481)
(200,649) (57,481)
(610,188) (834,589)
(610,188) (834,589)
213,570 (213,040)
1,006,641 1,219,680
1,220,211 1,006,641

The accounting policies and explanatory notes on pages 12 to 29 form an integral part of the financial statements.
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Notes to the financial statements
1. Summary of material accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years and periods presented, unless otherwise stated.

1.1.  Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Maltese Companies Act (Cap 386).
The financial statements are prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the use of
certain accounting estimates. It also requires directors to exercise their judgment in the process of applying
the Company’s accounting policies (see Note 3 — Material accounting estimates and judgments).

During 2023 financial year, a new agreement with the same airline was awarded to the Company.
Management is also actively seeking business with all aircraft arriving in Malta to increase the “other
airlines” revenue stream. In this respect, the company has prepared projections for the coming 12 months
factoring in the expiry of a major agreement with an airline. The projections are conservative maintaining
the current level of business that has been achieved in financial year 2023 for the other airlines.

The company has a substantial cash reserve as at year end and it has no bank liabilities. The cash flow
projections carried out showed that the company will still have sufficient cash to cover its obligations.
Although the situation continues to be uncertain, the directors are confident that the company will continue
business as a going concern for the foreseeable future and will be able to honour its obligations in the
coming 12-month period.

Standards, interpretations and amendments to published standards as endorsed by the European Union
effective in the current year

During the current financial year, the Company adopted amendments to existing standards that are
mandatory for the Company’s accounting period beginning on 1 April 2023. The adoption of these
revisions to the requirements of IFRSs as adopted by the EU did not result in substantial changes to the
Company’s accounting policies impacting the Company’s financial performance and position.

e IFRS 17 Insurance Contracts

e Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2:
Disclosure of Accounting Policies

e Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and Errors:
Definition of Accounting Estimates

e  Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets and Liabilities arising from
a Single Transaction

e  Amendments to IAS 12 Income taxes: International Tax Reform — Pillar Two Model Rules
(effective immediately — disclosures are required for annual periods beginning on or after 1
January 2023)

The adoption of these standard and amendments has not had any material impact on the other disclosures or
on the amounts reported in these financial statements. The amendments to IAS 1 Presentation of Financial
Statements and IFRS Practice Statement 2: Disclosure of Accounting Policies are effective for annual
periods beginning on or after January 1, 2023. The amendments provide guidance on the application of
materiality judgements to accounting policy disclosures. In particular, the amendments to IAS 1 replace
the requirement to disclose ‘significant” accounting policies with a requirement to disclose ‘material’
accounting policies.

12
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1.

Summary of material accounting policies — continued
1.1. Basis of preparation - continued

Standards, interpretations and amendments to published standards as endorsed by the European Union but
are not yet effective

Up to the date of approval of these financial statements, the following new standards and amendments to
existing standards have been published but are not yet effective for the current reporting year and which
the Company has not adopted early but plans to adopt upon their effective date.

e IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or Non-
current (Amendments)

e IFRS 16 Leases: Lease Liability in a Sale and Leaseback (Amendments)

e IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments Disclosure - Supplier
Finance Arrangements (Amendments)

None of these new standard or amendments is expected to have an impact on the financial position
or performance of the Company.

Standards, interpretations and amendments that are not yet endorsed by the European Union, are not yet
effective and not early adopted

Certain new standards, amendments and interpretations to existing standards have been published by the date
of authorisation for issue of these financial statements but are not yet endorsed by the European Union.

e IFRS 19 Subsidiaries without Public Accountability: Disclosures (issued on 9 May 2024)

o IFRS 18 Presentation and Disclosure in Financial Statements (issued on 9 April 2024)

e  Amendments to the Classification and Measurement of Financial Instruments (Amendments to
IFRS 9 and IFRS 7) (issued on 30 May 2024)

e Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of
Exchangeability (issued on 15 August 2023)

e  Amendment in IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates
and Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture

e  Amendments to IFRS 9 and IFRS 7 - Amendments to the Classification and Measurement of
Financial instruments.

1.2, Foreign currency translation
(a) Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency'). The euro is the company’s functional
and presentation currency.

1.3. Property, plant and equipment

All property, plant and equipment is initially recorded at historical cost, and subsequently stated at
historical cost less depreciation. Subsequent costs are included in the asset’s carrying amount, or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to the profit or less during the financial period in which
they are incurred.

13
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1.

Summary of material accounting policies — continued
1.3.  Property, plant and equipment - continued

Depreciation is calculated using the straight-line method to allocate the cost of the assets to their
residual values over their estimated useful lives, as follows

%
Plant and equipment 16
Furniture, fixtures and fittings 16
Motor vehicles 16

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
period.

Property, plant and equipment is reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An asset's carrying amount is
written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount. An impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash- generating
units). Non-financial assets and other goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds
with carrying amount and are included in profit or loss.

1.4. Inventories

Investments are stated at the lower of cost and net realisable value. Cost is determined by the first-in first-
out method. Net realisable value is the estimate of the selling price in the ordinary course of business, less
selling expenses.

1.5. Financial assets
Classification

The Company classifies its financial assets as financial assets measured at amortised cost. The
classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flows. The Company classifies its financial assets as at amortised cost only if both the
following criteria are met:

e  The asset is held within a business model whose objective is to collect the contractual cash flows,
and
e  The contractual terms give rise to cash flows that are solely payments of principal and interest.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular year of time and for other basic
lending risks and costs (e.g., liquidity risk and administrative costs), as well as a profit margin that is
consistent with the basic lending arrangement.

14
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1. Summary of material accounting policies - continued
1.5. Financial assets — continued

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. The Company’s financial assets include receivables.

Initial recognition and measurement

The Company recognises a financial asset in its statement of financial position when it becomes a party to
the contractual provisions of the instrument.

At initial recognition, the Company measures a financial asset at its fair value plus transaction costs that
are directly attributable to the acquisition of the financial asset.

Subsequent measurement

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial
assets is included in finance income using the effective interest rate method. Any gain or loss arising on
derecognition is recognised directly in profit or loss. Impairment losses are presented as a separate line item
in the statement of profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all the risks and rewards of
ownership.

Expected credit losses

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with its
debt instruments carried at amortised cost. The impairment methodology applied depends on whether
there has been a significant increase in credit risk. The Company’s financial assets are subject to the
expected credit loss model.

Expected credit loss model

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLs:

e debt securities that are determined to have low credit risk at the reporting date; and
e other debt securities and bank balances for which credit risk has not increased significantly since
initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. The Company assumes that the credit risk on
a financial asset has increased significantly if it is more than 30 days past due, and it considers a financial
asset to be in default when the borrower is unlikely to pay its credit obligations to the Company in full,
without recourse by the Company to actions such as realising security (if any is held); or the financial
asset is more than 90 days past due.

15
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Summary of material accounting policies - continued
1.5. Financial assets - continued

Expected credit losses- continued

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter year if the expected life of the instrument is
less than 12 months). The maximum year considered when estimating ECLs is the maximum contractual
year over which the company is exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls. ECLs are discounted at the effective interest rate of the financial asset.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-
impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data such as significant financial difficulty of the borrower or issuer,
or a breach of contract such as a default or being more than 90 days past due.

Financial assets are written off when there is no reasonable expectation of recovery. Indicators that there
is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a
repayment plan with the Company, and a failure to make contractual payments for a period of greater
than a year past due.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

For the receivable and cash and cash equivalents, the expected credit losses are immaterial.

1.6. Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less expected credit loss allowances.

Trade and other receivables are recognised initially at the amount of consideration that is unconditional
unless they contain significant financing components, when they are recognised at fair value. The company
holds the trade and other receivables with the objective to collect the contractual cash flows and therefore
measures them subsequently at amortised cost using the effective interest method.

1.7. Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face value. In the statement
of cash flows, cash and cash equivalents include cash in hand and deposits held at call with banks with
original maturity of less than three months.

1.8. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
are shown in equity as a deduction, net of tax, from the proceeds.

16
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Summary of material accounting policies — continued

1.9. Financial liabilities

The Company recognises a financial liability in its statement of financial position when it becomes a party
to the contractual provisions of the instrument. The Company’s financial liabilities are classified as at
amortised cost (classified as ‘Other liabilities’) under IFRS 9. Financial liabilities at amortised cost are
recognised initially at fair value, being the fair value of the consideration received, net of transaction costs
that are directly attributable to the acquisition or the issue of the financial liability. These liabilities are
subsequently measured at amortised cost. The Company derecognises a financial liability from its
statement of financial position when the obligation specified in the contract or arrangement is discharged,
is cancelled, or expires.

The Company’s financial liabilities include borrowings and payables.
1.10. Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

1.11. Borrowings

Borrowings are recognised initially at the fair value of proceeds received net of transaction costs incurred.
Borrowings are subsequently carried at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in profit or loss over the year of the borrowings
using the effective interest method. Borrowings are classified as current liabilities unless the Company has
an unconditional right to defer settlement of the liability for at least twelve months after the end of the
reporting period.

Transaction costs are incremental costs that are directly attributable to the issue of the financial liability and
are those costs that would not have been incurred if the Company had not issued the financial instrument.

1.12. Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted at the reporting date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However, the
deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting
nor taxable profit or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the reporting date and are expected to apply when the related deferred income tax
asset is realised or the deferred tax liability is settled.
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KORE AIR SERVICES LIMITED
Financial Statements for the year ended 31 March 2024

1. Summary of material accounting policies — continued
1.12. Current and deferred tax — continued

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.

1.13. Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to passage of time is recognised as interest
expense.

1.14. Revenue recognition

Revenues include all revenues from the ordinary business activities of the company. Ordinary activities do
not only refer to the core business but also to other recurring sales of goods or rendering of services.
Revenues are recorded net of value added tax. The company's business principally comprises the provision
of catering and ancillary services to airline entities.

(a) Sales of goods and services

Revenues are recognised in accordance with the provision of goods or services, provided that collectability
of the consideration is probable.

[FRS 15 requires that at contract inception the goods or services promised in a contract with a customer are
assessed and each promise to transfer to the customer the good or service is identified as a performance
obligation. Promises in a contract can be explicit or implicit if the promises create a valid expectation to
provide a good or service based on the customary business practices, published policies, or specific
statements.

A contract asset must be recognised if the company's recorded revenue for fulfilment of a contractual
performance obligation before the customer paid consideration or before - irrespective of when payment is
due - the requirements for billing and thus the recognition of a receivable exist.

A contract liability must be recognised when the customer paid consideration or a receivable from the
customer is due before the company fulfilled a contractual performance obligation and thus recognised
revenue.

Multiple-element arrangements involving the delivery or provision of multiple products or service must be
separated into distinct performance obligations, each with its own separate revenue contribution that is
recognised as revenue on fulfilment of the obligation to the customer. The total transaction price of a bundled
contract is allocated among the individual performance obligations based on their relative - possibly
estimated - standalone selling prices, i.e. , based on a ratio of the standalone selling price of each separate
element to the aggregated standalone selling prices of the contractual performance obligations.
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